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Anago Franchising offers Subfranchise rights to sell its proprietary system of commercial
janitorial services to unit franchisees.

The initial Franchise Fee charged is not identical for all Master Franchises. The minimum
Initial Franchise Fee for a Master Franchise is $100,000. The method for calculating the fee is 9,500
to 15,000 US Dollars for each 100,000 thousand of population located within the counties and or
cities that will comprise the Master Franchise territory, a portion of which may be financed. The
estimated initial investment required, in addition to the Initial Franchise Fee, is between $233,025
and $1,204,000 which would include, insurance, bonding and office set-up. Items 5-7 give further
explanation regarding the Franchisee’s total investment.

Risk Factors:

WE HAVE INSTITUTED CERTAIN SALES VOLUMES AND MARKET
PENETRATION, WHICH ESTABLISHES MINIMUM ROYALTY PAYMENTS. IF
THE SALES VOLUME AND MARKET PENETRATION ARE NOT MET, YOU ARE
CAUTIONED THAT YOUR ABILITY TO PAY DEBTS AND EXPENSES ARE
SEVERELY ENCUMBERED. THEREFORE, YOUR CONTINUATION OF
TERRITORIAL EXCLUSIVITY IS DEPENDENT UPON ACHIEVEMENT OF THAT
SALES VOLUME AND MARKET PENETRATION. FAILURE TO MEET ANAGO'S
MINIMUM LEVELS COULD RESULT IN THE LOSS OR MODIFICATION IN THE
EXCLUSIVITY RIGHTS TO THE TERRITORY.

FAILURE TO PAY MINIMUM ROYALTY FEES BETWEEN $24,000 AND $60,000
CONSTITUTES A DEFAULT UNDER THE SUBFRANCHISE RIGHTS AGREEMENT
AND GROUNDS FOR TERMINATION OF YOUR FRANCHISE RIGHTS.

AN ADVERSE DETERMINATION BY THE PATENT AND TRADEMARK
OFFICE MAY RESULT IN YOUR DISCONTINUANCE OF THE USE OF THE MARK
AND CHANGES IN SIGNAGE AND OTHER ITEMS BEARING THE PROPRIETARY
MARKS.
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THERE MAY BE OTHER RISKS CONCERNING YOUR FRANCHISE.

Information comparing franchisors is available. Call the state administrators listed in
Exhibit E or your public library for sources of information.

Registration of this franchise by a state does not mean that the state recommends it or has

verified the information in this offering circular. If you learn anything in the offering circular is
untrue, contact the Federal Trade Commission and State Authorities.

The date of issuance of this Disclosure Statement is
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ITEM 1 - THE FRANCHISOR, ITS PREDECESSORS AND AFFILIATES

The Franchisor

The name of the franchisor is Anago Franchising, Inc. In order to simplify the language in
this Franchise Offering Circular, "we," "us" or "our" means Anago Franchising, Inc. and "you" or
"your" means the person who buys the subfranchise rights. We do business under the names
"Anago Franchising, Inc." or "Anago." We do not do business under any other name. We maintain
our principal business address at Suite 625, 3111 N. University Drive, Coral Springs, Florida
33065. We are a Florida corporation formed on February 15, 1995.

We are a licensee of Anago Cleaning Systems, Inc. who licenses us to use and to sublicense
to our Subfranchisors and their unit franchisees the use of the Proprietary Marks and other
Proprietary Property. Anago Cleaning Systems, Inc. is a separate corporation from us and is our
parent company. Please see the subheading Our Predecessor, below, for additional information
on Anago Cleaning Systems, Inc.

Our Experience

We have not operated a business of the type you will operate. We are not in any other line
of business, except for the ownership, operation and sale of the type of subfranchise rights offered
under this Franchise Offering Circular. Our affiliate, Estrellita, Inc., who is our subfranchisor in
Dade, Broward and Palm Beach Counties, State of Florida, has operated a business of the type you
will operate for 10 years.

Our agent for service of process in this state may be found on Exhibit B.

Our Business

We were formed for the purpose of offering and selling Anago Subfranchise Rights and
servicing, supporting and administering all functions inherent in operating the System. We have a
license from Anago Cleaning Systems, Inc. to use its Proprietary Marks and the System and to
sublicense these items to Subfranchisors and their Unit Franchisees in the U.S. and Internationally.

Our Predecessor

The name of our predecessor is Anago International, Inc. that began selling franchises in
1991. Anago International, Inc. is no longer in the Franchise business. Anago Cleaning Systems,
Inc., a Florida corporation is our parent company. Our parent company maintains its principal
business address at 3111 University Drive, Suite 625, Coral Springs, Florida 33065. The parent
company was incorporated on December 5, 2000.

The parent company is a separate corporation from us and is not responsible for our
activities. The Predecessor is an independent entity without liability for our acts and omissions and
we are an independent entity without liability for the acts and omissions of the Predecessor.
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Qur Affiliate

The name of our affiliate is Estrellita, Inc., a Florida corporation (the "Affiliate”). The
Affiliate maintains its principal business address at 3350 NW 22™ Terrace, Suite 1200B, Pompano
Beach, Florida 33069. The Affiliate was incorporated on February 15, 1995 and has conducted a
business of the type you will operate since 1995. The Affiliate is our subfranchisor for Dade,
Broward and Palm Beach Counties in the State of Florida. Our Affiliate’s predecessor was Anago
International, Inc. Anago International, Inc. is no longer in the Franchise business.

The Affiliate is a separate corporation from us and is not responsible for our activities. The
Affiliate is an independent entity without liability for our acts and omissions and we are an

independent entity without liability for the acts and omissions of the Affiliate.

Description of Our Subfranchise Rights

The business you will conduct is that of a subfranchisor of janitorial service franchises.
You will sell Unit Franchises to independent persons in your territory, who along with yourself will
be licensed to use the Anago trademarks, trade names, service marks, trade secrets, programs,
materials and procedures in the performance of janitorial service contracts and related supply and
equipment services. You will be selling janitorial service contracts and assigning them to your Unit
Franchisees. As a subfranchisor, you will be competing with national and local businesses offering
comparable services.

Applying for Subfranchise Rights

You, as a subfranchisor, will enter the Anago system either by developing a new Anago
territory or by purchasing an existing territory. We have absolute discretion and the right to
approve or disapprove your application or the contemplated transaction. We will decide whether to
approve your application based on several factors, including your experience, qualifications,
financial status, net worth and the availability of opportunities for development of new unit
franchises in the relevant geographic area.

In order to apply for Anago Subfranchise Rights, you must complete and submit a franchise
application. THE PROCESSING OF YOUR APPLICATION CANNOT BEGIN UNTIL ALL
INFORMATION HAS BEEN SUBMITTED AND CONFIRMED.

Your submission of a franchise application authorizes us to obtain a credit check and to
check your records with the Division of Motor Vehicles and the courts. All information received
from these confirmations will be held in confidence and made available to the applicant upon
request. If two (2) or more persons apply for Subfranchise rights, each must submit a separate
franchise application with a personal financial statement. A separate franchise application must
also be submitted for any entity proposed to have an interest in the franchise.

You must successfully complete our initial interview process, which will take place at your
location or in Coral Springs, Florida. If there is a continuing mutual interest following these
interviews, we may offer you a Deposit Agreement (the "Deposit Agreement"), (a copy of the
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current form is attached as Exhibit C). The Deposit Agreement sets forth the terms of the
preliminary approval and specifies the target territory and population in which you are authorized to
search for office space for the location of your office.

Subfranchise Fee Deposit

Upon signing the Deposit Agreement, you must pay a deposit equal to the down payment
for the territory. We may grant you approval to pursue additional target locations without requiring
an additional deposit, except as described below. The Subfranchise Fee Deposit is nonrefundable;
however, we will credit the Subfranchise Fee Deposit against the Initial Subfranchise Fee upon
signing the Subfranchise Rights Agreement. The Subfranchise Fee Deposit may be transferred
from the original target territory to a substitute target territory, if we agree on the substitute target
territory. We will refund up to 75% the Subfranchise Fee Deposit should the parties not enter into a
Subfranchise Rights Agreement within 30 days of the signing and payment of the Subfranchise
Deposit, or if an acceptable site for the Master Franchise Office is not secured within 60 days after
the signing of the Subfranchise Rights Agreement. The are no other provisions for a refund of the
Subfranchise Deposit Fee

Site Development

Upon receipt of the signed and paid Site Development Services Agreement, (Exhibit D to
this UFOC), we will schedule our representative to visit your Master Franchise Territory for the
purpose of selecting an office site as well as developing business relationships with area vendors
concerning telephone systems, office furniture, office supplies, janitorial supplies and newspaper
advertising.

You agree to open the Master Franchise Office in a Class A or Class B building, with the
location having been approved by us.

YOU SHOULD NOT LEASE, PURCHASE OR OTHERWISE COMMIT
FINANCIALLY TO A POTENTIAL SITE UNTIL YOU HAVE RECEIVED WRITTEN SITE
APPROVAL. Any unauthorized commitment is made at your sole risk.

Regardless of whether we grant Site Approval, we make no representation about the
suitability, viability or potential sales at any site. Site Approval is granted or denied by us based on
our own business interests, and you must make your own business judgment about any potential
site. You must also construct, equip and furnish the office at the approved site in accordance with
plans and specifications approved by us. Our approval of your plans and specifications is for our
own purposes only. You are responsible for ensuring that your office is constructed, equipped and
furnished in a manner that complies with all applicable laws, regulations, codes and other such
requirements.

Before the planned opening of your office, you will receive a signed copy of the
Subfranchise Rights Agreement and be required to return the signed Subfranchise Rights
Agreement and the balance of the Initial Subfranchise Fee.

5
UFOC - CA - AFI



THE PROCESS OF APPLYING FOR SUBFRANCHISE RIGHTS, OBTAINING NECESSARY
APPROVALS (INCLUDING THE COMPLETION OF TRAINING) AND DEVELOPING AN
OFFICE, TAKES A SUBSTANTIAL PERIOD OF TIME AND INVOLVES RISKS.

IF YOU CHOOSE TO MAKE CHANGES IN YOUR EMPLOYMENT STATUS,
FINANCIAL ARRANGEMENTS OR LIFESTYLE IN ANTICIPATION OF OBTAINING
FRANCHISE APPROVAL FROM US OR OF OPENING YOUR OFFICE AFTER YOU HAVE
OBTAINED PRELIMINARY APPROVAL, YOU DO SO AT YOUR OWN RISK. DO NOT
MAKE THESE DECISIONS WITHOUT CAREFUL THOUGHT.

Our approval of your application for Subfranchise Rights does not ensure your success.
Your success will depend upon your own ability as an independent businessperson and on other
factors. We make no representation or warranty as to your success. No employee or representative
of us is authorized to make any representation or warranty. You should make an independent
investigation regarding the purchase of Anago Subfranchise Rights and the Anago System. You
should visit and speak to existing subfranchisors and franchisees and obtain the advice of an
attorney and accountant who have experience and knowledge of franchise relations and ownership.

Industry Specific Regulations

There are no statutes or regulations specific to the operation of an Anago Franchise. You
are required to comply with all local, state and federal laws in the operation of your Anago
Franchise. There may be other laws applicable to your business and we urge you to make
additional inquiries about these laws.

Franchise Offering and Sales Regulations

You, as a subfranchisor, will be selling Anago unit franchises to individuals in your
exclusive area. You are required to register with regulatory authorities as required in exclusive area
in order to offer and sell franchises. You are also required to retain counsel to ensure that you meet
any requirements of registration with all regulatory agencies. All registration materials to be filed
with your exclusive area regulatory authorities must be submitted to Anago for approval prior to
filing.

Competition

You will have to compete with other businesses selling similar products and services.
Competitors include national chains, regional chains and independently owned commercial
cleaning service providers.
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ITEM 2 - BUSINESS EXPERIENCE

The following persons are the directors, principal officers and other executives who have
management responsibility in the operation of our business for the Subfranchise Rights described in
this Franchise Offering Circular and all franchise brokers. The principal occupation, title and
business experience of each person during the last 5 years including the names and locations of
employers is indicated below:

Terry M. Mollica, President

Terry M. Mollica joined Anago as Vice President and COO on July 1, 1995. He was
appointed to the office of President in April 2004. Mr. Mollica is co-developer of the NBDS and
IGAS computer systems currently used by Anago Cleaning Systems. He has over 20 years
operational and management experience in the janitorial franchise industry. Terry held the position
of Operations Manager with Jani-King of Miami from 1990 until 1992 as well as previously
owning and operating a Jani-King unit Franchise for over three years.

Mary E. Barker, Senior Vice President/ Franchise Development

Ms. Barker has been with Anago Franchising since it’s inception in 1995. She has held
several positions within the Anago system, starting with, our Predecessor, Anago International, Inc.
in 1993, to include, Director of Administration, as well as, Regional Director of the South Florida
Master Franchise. Ms. Barker is co-developer of the NBDS and IGAS computer system.

Judy Walker, Vice President Marketing

Judy Walker joined Anago Franchising in August 2001 and became Director of Franchise
Marketing in 2002. She was appointed Vice President of Marketing in February 2005. Mrs. Walker
started with Anago International, Inc. in 1994 and became head of the telemarketing department in
August 1994, In April 1998, she became Director of Telemarketing for the South Florida Master
Franchise. Previously, she was Assistant Director of Sales and Marketing for Windows on the
World Restaurant in New York City. She is fluent in Italian and Spanish.

Saul B. Lipson, Accounting Consultant

Mr. Lipson is the owner of the Lipson Professional Group, Inc. d/b/a Saul B. Lipson &
Company. He has been in business in Broward County since November 1982, His firm is an
accounting/financial consulting firm. He holds a Masters degree in Accounting from Nova
Southeastern University and is enrolled to practice before the IRS and is a Certified Financial
Planner.

There can be no assurance that these persons will remain affiliated with us indefinitely or
for any time, or that the scope of their involvement will not change.
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ITEM 3 - LITIGATION

No litigation must be disclosed in this Franchise Offering Circular.

ITEM 4 - BANKRUPTCY
No person previously identified in ITEMS 1 or 2 of this Franchise Offering Circular has
been involved as a debtor in proceedings under the U.S. Bankruptcy Code required to be
disclosed in this ITEM.
ITEM 5 - INITIAL FRANCHISE FEE

Subfranchise Fee Deposit

Upon signing the Deposit Agreement, you must pay a deposit equal to the down payment
for the territory. We may grant you approval to pursue additional target locations without requiring
an additional deposit, except as described below. The Subfranchise Fee Deposit is nonrefundable,
however, we will credit the Subfranchise Fee Deposit against the Initial Subfranchise Fee upon
signing the Subfranchise Rights Agreement. The Subfranchise Fee Deposit may be transferred
from the original target territory to a substitute target territory, if we agree on the substitute target
territory. We will refund up to 75% of the Subfranchise Fee Deposit only if the proposed "site
approval" is rejected and a subsequent "site approval” is denied.

Initial Subfranchise Fee

The Initial Subfranchise Fee for Anago Subfranchise Rights starts from $100,000 with the
method for calculating the fee at 9,500 to 15,000 US Dollars for each 100,000 thousand of
population located within the counties and or cities that will comprise the Master Franchise
territory. The Initial Subfranchise Fee is payable to us in full upon signing the Subfranchise Rights
Agreement. The Initial Subfranchise Fee is fully earned and non-refundable upon signing the
Subfranchise Rights Agreement. The Initial Subfranchise Fee is as stated below for all
Subfranchisors to whom we are currently offering Subfranchise Rights. You are responsible to pay
any sales, use or other taxes (other than our income tax) relating to the purchase of Anago
Subfranchise Rights.

You delineate specific population categories, which may be adjusted £% in order to
facilitate a specific target area and subsequent Subfranchise Rights Agreement. Modifications of
the Initial Subfranchise Fees based upon the population criteria as stated above will be negotiated
by you and us. These population figures must be agreed upon before signing the Subfranchise
Rights Agreement.

Unit Franchise Fee

You will pay to us a flat fee sum of $400.00 for each Anago unit Franchise sold by or on
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