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CANDY BOUQUET INTERNATIONAL. INC.
FRANCHISE AGREEMENT

This FRANCHISE AGREEMENT ("Agreement") is being entered into between CANDY BOUQUET INTERNATIONAL, INC,,
an Arkansas Corporation (referred to as "CBI" in this Agreement), and

(referred to as "you™ or “your "). If you are a corporation or partnership, or if this Agreement is transferred to a corporation or
partnership, the term "you or your" in this Agreement refers to the shareholders, partners, and/or investors of the corporation or
partnership. Unless otherwise stated the term "controlling shareholder or partner” refers to the person who owns in excess of fifty
percent (50%) of the entity owning the franchise.

1. INTRODUCTION

CBI has developed designs for candy bouquet arrangements that integrate candy into floral-like arrangements. CBI sells other
candy and gift items. CBI also owns, uses, promotes and licenses a name and trademark that is comprised of (a} the name
"CANDY BOUQUET," (b) a commercial symbol, or "Logo™ and, (c) the slogan, "A Delicious Alternative to Flowers." The name
and trademark is shown on the cover of the offering circular,

You have applied to CBI for a franchise to operate a CANDY BOUQUET store or operation utilizing the name and trademark at
the location identified in this Agreement. CBI has approved your application in reliance upon the representations made by you in
your application, including those concerning your financial resources and the manner in which the franchise you will purchase will
be owned and operated. The place of business that you open for the operation of the Candy Bouquet franchise will be referred to
in this agreement as "Store" whether one or more.

You acknowledge that you have read this Agreement and the Uniform Franchise Offering Circular and have been given an

opportunity to obtain clarification of any provision that you do not understand. You also understand and agree that the terms and

conditions contained in this Agreement are necessary to maintain the high standards of quality and service and the uniformity of
» those standards at all CANDY BOUQUET stores or operations.

2. GRANT AND TERM OF FRANCHISE

A. Grant of Franchise
Subject to the terms of this Agreement, CBI grants you a franchise to establish and operate CANDY BOUQUET
stores under the terms of this Agreement and a license to use the name and Trademark in the operation of the
Store(s) within the geographic territory described in Section 4A of this Agreement.

B. Term of Franchise
The initial term of this Franchise Agreement shall be for a period of five (5) years beginning upon the execution of
this Agreement.

3. RENEWAL OF FRANCHISE

A. Option to Renew
You may renew the franchise for additional five-year terms at the end of the initial term, provided 1) You are not in
default of any provision of this Agreement or any other agreement with us or our subsidiaries or affiliates, 2) you
have comptied with the terms and conditions of this Agreement and Contracts during their terms and 3) you fulfill the
conditions in 3.B below. Your renewal fee is . Your renewal date is

B. Manner and conditions of Renewal
Franchisee must:

» 1. provide CBI written notice of intent to renew this Agreement at least six (6) months prior to the end of the term
hereof;
2. at the time of such notice, pay a renewal fee of 25% of your initial franchise fee;
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3. execute the then-current CBI Franchise Agreement for new franchisees as of the date of expiration of the term of .
this agreement;

4. be in complete compliance with this Agreement, including payment of all fees due, the requirements described in
the Manuals and all other agreements and policies in effect between CBI and you;

5. be current with all financial obligations to third parties, including your landlord and other vendors of products or
services to you;

6. upgrade, remodel and refurbish your Candy Bougquet Store both exterior and interior to comply with CBI’s then-
current standards as described in the current Training and Operations Manual,

CBI will send all agreements relating to renewal of the franchise for your review and execution upon your request.
Your failure to follow the manner of renewal outlined above will be deemed an election by you not to enter into a
renewal of your franchise. The current Franchise Agreement used for renewal may contain provisions that are
different from your original agreement, including financial terms.

There are no other terms or conditions under which CBI may refuse to renew the Agrezment.

4. EXCLUSIVE TERRITORY
A. Defined
The following geographic territory will be defined as your "Exclusive Territory” und Grant of Franchise. This

territory is also referenced in an attached map. Your exclusive territory is defined au the area that you purchased.
All contract territory must be contiguous.

STATE COUNTY ZIp
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B. Protected Area

Provided you are in compliance with the terms of this Agreement, CBI will not operate or grant a franchise for the
operation of a CANDY BOUQUET store or operation within your Exclusive Territory during the term. of this
Franchise Agreement or any renewal period. You may open multiple units and operate anywhere within your
Exclusive Temritory. Notification to CBI is required for each additional store that is opened. If you establish a home-
based business, your home must be located within your Exclusive Territory.

If you purchase additional territery to expand your franchise area you will be required to execute a new franchise
agreement. Franchisees owning more than one contiguous territory are not required to open additional stores.

Because of changes in the way land areas are defined by zip codes and the possibility of mistakes, it is possible that
you could be sold a territory that is already owned by another CBI franchisee. CBI will make the best effort to not
make mistakes in selling territory, but in the event it is discovered that all or part of your Exclusive Territory is
subject to another CBI franchise, you agree that CBI’s only liability or obligation is to give you the cption of
receiving another territory of approximately the same population or receiving a refund of your pro-rated franchise
fee plus your verified pro-rated out-of-pocket expenses relating to your purchase of the franchise.

From time to time the U.S. postal service splits and/or adds zip codes to certain areas. In order to maintain your
exclusive territory size, you agree that it is your responsibility to inform CBI of any zip code changes in your
territory within 7 days of that change. CBI is not responsible for your failure to do so, and these events could lead
to parts of your exclusive territory being sold to another franchisee.

C. Limitation of Area

CBI can sell a franchise in any territory outside or contiguous to your exclusive territory. CBI will not market,
advertise or sell candy bouquet arrangements direct through other forms of distribution. CBI does maintain a web
site for the benefit of all franchisees with links to those franchisees that maintain their own web site. CBI retains the
right to implement a national marketing and advertising program for the benefit of all CBI franchises. You agree,
however, not to market or sell, permit the marketing or selling of Candy Bouquet products, or distribute sales
materials, advertising materials or the like, by you or your agents outside of your Exclusive Territory, unless
specifically authorized in accordance with this agreement. No purchases from CBI’s Distribution Center will be
sent to you from CBI to anywhere outside of your exclusive territory.

5. INITIAL PAYMENTS TO FRANCHISOR

A. Initial Franchise Fee

The total amount of your initial franchise fee for the territory defined in Section 4 A of this Franchise Agreement
is . Upon the signing of this Agreement, you agree to pay to CBI 25% of your initial
franchise fee in the amount of . This signed Agreement and your 25% payment must be
sent to CBI and upon receipt your training date will be scheduled. Your 25% payment will retain your Exclusive
Territory for a period of four (4) months beginning on , being the date your payment was
received by CBI. The balance, or 75%, of your initial franchise fee in the amount of must
be paid at the time you report to CBI headquarters educational facility for training. The 75% payment is payable by
cashiers check or credit card and must be in U.S. dollars. Your franchise fee payments are not refundable.

B. Opening Inventory

You will purchase an opening inventory of candy and supplies at a cost of approximately $2,000. You may choose
to purchase additional inventory supplies. All opening inventory purchased from CBI’s distribution center during
your initial training period must be paid for before the final day of the training period. Payment must be in U.S.
funds.

Credit and Payment Terms

After your opening inventory purchase and upon approval from CBI you will be extended a $1,000 credit limit in
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CBI's warehouse. You are required to have a current credit card number and signed authorization form on file to
secure purchases over that credit limit. Credit terms are Net 30. Purchases from CBI's wholesale warehouse are
payable via electronic funds transfer, check, or credit card within 30 days of billing. Credit limits may be
increased or decreased at the sole discretion of CBL

All franchisees located outside the US and Canada are required to secure Export-Import Insurance from the
Export-Import Bank of the United States in order to receive Net 30 privileges. All orders placed without such
insurance must be paid in full prior to shipment.
C. Training, Site Selection and Opening Costs and Charges
You agree to pay the expenses of you and your employees for training. You agree to pay CBI's travel-related
expenses if you consider it necessary for CBI to travel to your location to approve the: site for your Store, or should
you request that we assist you in the opening of your location. In addition, you may incur other costs, prior to
opening, which may be determined by your specific location and size of store. Site selection and additional training
assistance will be billed to you at a rate fifty dollars ($50) an hour.
D. Non-refundability of Fees and Purchases

The fees paid, inventory purchased and other charges under this Section § are not refundable,

6. ROYALTY FEES AND OTHER CHARGES
A. Royalty Fees
There are no royalty fees paid to CBI.
B. Association Fees
You are required to pay CBI an additional monthly Association fee, These monthly fees are due and payable in
monthly payments via credit card, check, or electronic funds transfer within 30 days of billing. The amount payable

is determined by the population size of your Exclusive Territory and is summarized in the table that follows.

Monthly Association Fee Based On Population*

Population Monthly Association Fee Population Munthly Association Fee
1 - 5,000 $55 80,001 - 100,000 8145

5,001 - 10,000 370 100,001 - 125,000 8165

10,001 - 20,000 585 125,001 - 150,000 $195

20,001 - 40,000 $100 150,001 - 200,000 $245

40,001 - 60,000 $115 200,001 - 250,000 $275

60,001 - 80,000 $135 250,001 - and up $1.25 per 1000

* An Association Fee of $50 will be billed for each additional retail location that you open within your Exclusive
Territory.

YOUR MONTHLY ASSOCIATION FEE is per month for the five-year period of this Franchise
Agreement. The monthly association fee may be adjusted for inflation at the time your franchise is renewed.

FRANCHISOR will charge a late fee of $15 for accounts that are over their Net 30 terms. The company has the
right to terminate this Franchise Agreement if the Association fee is 30 days overdue from date of billing.

C. Advertising Fees

There are no advertising fees paid to CBI
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D. Transfer Fee

The franchisee shall not engage in a transfer unless the franchisee has obtained written consent and is in full
compliance with their Franchise Agreement. If you transfer your franchise in accordance with the procedures set
forth in this Agreement, you agtee to pay a transfer fee of $3,000. CBI must approve the new franchisee. The new
franchisee must sign a current Franchise Agreement with CBI for the remaining term of your franchise agreement.
To train the new franchisee there is a training fee of $500. The Training and Operations Manual given to you must
be returned at the time of the transfer.

Transferring of any part of your Exclusive Territory for another Exclusive Territory can only be done with written
permission form CBI, signing a new Franchise Agreement, and payment of a transfer fee.

E. Exit Fee

When exiting the franchise system before your contract has expired, you must give at least 3 months advanced
notice and pay an exit fee of $500 for every year that is left on your contract.

Years left on contract Exit Fee
4 years to 5 years $2,500

3 years to 4 years $2,000

2 years to 3 years $1,500

1 year to 2 years $1,000
0to 1 year $500
After renewal $0

0 7. STORE LOCATION

CBI will, at your request, provide you with information on evaluating and selecting a location for your Store. You shall
not allow the premises of the Store to be used for any immoral or illegal purpose.

8. STORE DEVELOPMENT

A. Initial Development

You agree that after obtaining possession of the site for your Store(s) you will purchase or lease equipment, fixtures,
furniture and signs.

B. Equipment, fixtures, furniture and signs

CBI requires that you display the name "CANDY BOUQUET" with no prefix or suffix on the exterior of your store
in lettering that is at least sixteen (16) inches high. Lettering height requirement is waved to comply with any
building requirements or municipal codes and does not apply to home based franchises. The Company’s trademark
in color, at least twenty-six (26) inches high must also be displayed within the interior of the Store and on the
exterior of the Store or in the window of the Store. Outside signage is optional for a home-based operation.

C. Store or Location Opening

You agree to be open for business in your retail operation, home based or storefront, and have it stocked with a
minimum of supplies to meet all standards of operation. CBI requires you to open your franchise business within 90
days after your training date. Any opening date extension must be agreed to in writing,
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9. TRAINING

A Initial Training

You must enroll and complete all training programs and classes that CBI requires for the operation of your CANDY
BOUQUET store. The initial training class will last four and one half (4 1/2) days. This training is done at one time
on consecutive days. The actual time may vary depending upon the artistic, creative and business skills of you and
your employecs. These training programs and classes will be furnished at such times as CBI designates. All training
will take place at CBI's headquarters and educational facility, located in Little Rock, Arkansas. There will be no
separate charge for training you and one other person. All training programs and clauses must be completed to our
satisfaction. You will be responsible for your own travel, living expenses and compensation of you and your
employee incurred during these training programs and classes. The majority owner of your operation is required to
attend the initial training classes. The initial training will be provided and is required vvithin 90 days of sending your
signed Franchise Agreement and your 25% deposit. Any training date extension must be agreed to in writing, If
multiple units are opened, Franchisee's employees will be trained by the Franchisee. All Franchisee's employees will
be trained after they have signed and dated CBI's Employee Non Disclosure and Non Competition Agreement and it
is on file for inspection by CBL

B. Training of Employees

You agree to implement a training program for employees of your Store in accordance with the training standards
and procedures prescribed by us from time to time. You will be given a Training and Operations Manual at the
initial training session. This manual is to be returned to CBI for destruction upon expiration of this agreement. You
and all employees, including spouses, partners, and silent partiers, must sign an Employee Non-Disclosure and
Non-Competition form before being trained. An Employee Non Disclosure Agreement is included with the training
program material. You agree that you are responsible for any violation of confidential information by an employee
that has not signed a non-disclosure non-competition form.

C. Additional Training

Additional training is not required, but is available for you and your employees to attend supplemental or additional
training programs that may be offered from time to time by us during the term of this franchise at CBI’s
Headquarters and Educational facility. You will not be charged for such training programs but you will be
responsible for the travel, living expenses and compensation for you and your employees while attending these
training programs. We will attempt to keep you informed of developments within the CANDY BOUQUET system
and invite you and your employees to attend, at your cost, all seminars and other Franchisee-related functions that
we may sponsor. CBI has an optional Advanced Certification Program at no additional cost. Upon completion of
these programs you will be present with a $250 gift certificate to the CBI warehouse and a silver pin in recognition
of you accomplishment. These will be presented to you at the annual convention.

10. OPERATING ASSISTANCE
A. Advice and Guidance

CANDY BOUQUET may provide reasonable operating assistance by telephone, written communications and
personal visitation as we determine from time to time to be necessary for the operation onf your CANDY BOUQUET
operation. Operating Assistance may include advice and guidance regarding: (a) methods of CANDY BOUQUET
assembly; (b) hiring and training of employees; (c) formulating and implementing advertising and promotional
programs; and (d) the establishment of administrative, bookkeeping, accounting, inventory control and general
operating procedures. We will require that you imitate "as near as possible” a designated model Store within the
CBI organization. At your request and your cost, we will send a Company representative to advise and assist you in
all phases of operating your store during the store's first three days of operations at an hourly rate of $50. Any other
assistance will be billed at an hourly rate of $50.

B. Operating Problems
We may advise you from time to time of operating problems of the CANDY BOUQUET store disclosed by reports
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