CLUTTERBUSTERS FRANCHISING, INC.

ISSUANCE DATE: July 31,2005
INFORMATION FOR PROSPECTIVE FRANCHISEES

REQUIRED BY FEDERAL TRADE COMMISSION

.? ok ok

TO PROTECT YOU, WE'VE REQUIRED YOUR FRANCHISOR TO GIVE YOU THIS
INFORMATION. WE HAVEN'T CHECKED IT. AND DON'T KNOW IF IT'S CORRECT. IT
SHOULD HELP YOU MAKE UP YOUR MIND. STUDY IT CAREFULLY. WHILE IT INCLUDES
SOME INFORMATION ABOUT YOQUR CONTRACT, DONT RELY ON IT ALONE TO
UNDERSTAND YOUR CONTRACT. READ ALL OF YOUR CONTRACT CAREFULLY. BUYING
A FRANCHISE IS A COMPLICATED INVESTMENT. TAKE YOUR TIME TO DECIDE. IF
POSSIBLE, SHOW YOUR CONTRACT AND THIS INFORMATION TO AN ADVISOR, LIKE A
LAWYER OR AN ACCOUNTANT. IF YOU FIND ANYTHING YOU THINK MAY BE WRONG OR
ANYTHING IMPORTANT THAT'S BEEN LEFT OUT, YOU SHOULD LET US KNOW ABOUT IT.
IT MAY BE AGAINST THE LAW.

THERE MAY ALSO BE LAWS ON FRANCHISING IN YOUR STATE. ASK YOUR STATE
AGENCIES ABOUT THEM.

G
. FEDERAL TRADE COMMISSION WASHINGTON D.C. 20580
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FRANCHISE OFFERING CIRCULAR

-]
Clutterb U Ste rS ! ., Clutterbusters Franchising, Inc..
A A Delaware Corporation
We ain't afrald of no mess! 15521 Grinnell Terrace
Derwood, Maryland 20855

(301) 309-9614
www.theClutterbusters.com

The franchise is to operate a “professional or anizing” business that provides organizing products
P p g p g P

and services to residential clients.

The initial franchise fee paid to us for a Clutterbusters Franchise is $25,000. The estimated initial

investment required ranges from $45,650 to $73,500.

RISK FACTORS:

1.

3.

THE FRANCHISE AGREEMENT PERMITS YOU TO ARBITRATE AGAINST US ONLY
WHERE OUR PRINCIPAL BUSINESS ADDRESS THEN IS LOCATED OR THE FEDERAL
COURTS IN OUR HOME JUDICIAL DISTRICT WHERE OUR PRINCIPAL BUSINESS
ADDRESS THEN IS LOCATED (CURRENTLY MONTGOMERY COUNTY, MARYLAND).
OUT OF STATE LITIGATION MIGHT FORCE YOU TO ACCEPT A LESS FAVORABLE
SETTLEMENT FOR DISPUTES. IT MIGHT ALSO COST YOU MORE TO SUE US IN
MARYLAND THAN IN YOUR HOME STATE. SOME STATE FRANCHISE LAWS
PROVIDE THAT CHOICE OF FORUM PROVISIONS ARE VOID OR SUPERSEDED. YOU
MIGHT WANT TO INVESTIGATE WHETHER YOU ARE PROTECTED BY A STATE
FRANCHISE LAW.

THE FRANCHISE AGREEMENT STATES THAT MARYLAND LAW GOVERNS THE
AGREEMENT, AND THIS LAW MIGHT NOT PROVIDE THE SAME PROTECTION AND
BENEFITS AS LOCAL LAW. YOU MIGHT WANT TO COMPARE THESE LAWS. SOME
STATE FRANCHISE LAWS PROVIDE THAT CHOICE OF LAW PROVISIONS ARE VOID
OR SUPERSEDED. YOU MIGHT WANT TO INVESTIGATE WHETHER YOU ARE
PROTECTED BY A STATE FRANCHISE LAW. YOU SHOULD REVIEW ANY ADDENDA
OR RIDERS ATTACHED TO THIS OFFERING CIRCULAR FOR DISCLOSURES
REGARDING STATE FRANCHISE LAWS.

THERE MIGHT BE OTHER RISKS CONCERNING THIS FRANCHISE.

Information comparing franchisors is available. Call the state administrators listed in Exhibit A (as
applicable) or your public library for sources of information.

Registration of this franchise with the state does not mean that the state recommends it or has verified the
information in this Offering Circular. If you learn that anything in this Offering Circular is untrue,
contact the Federal Trade Commission and the state administrators listed in Exhibit A

Effective Date:
FOR USE ONLY IN THE STATE OF CALIFORNIA
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ITEM 1
THE FRANCHISOR, ITS PREDECESSORS AND AFFILIATES

The franchisor is Clutterbusters Franchising, Inc. (“we,” “us”, or “our”). “You” means the person
to whom we grant a franchise. If you are a corporation, partnership, or other entity, your owners must sign
our “Guaranty and Assumption of Obligations,” (which is Exhibit C to our Franchise Agreement). If your
owners sign the Guaranty, all of the provisions of our Franchise Agreement also will apply to your
owners. The Franchise Agreement is attached as Exhibit C.

We were formed in Delaware in July, 2005, and have just begun operations. Our principal
business address is 15521 Grinnell Terrace, Derwood, Maryland 20855. We operate under our corporate
name and the trademarks described in Item 13 (the “Marks”) and no other name.

If we have an agent in your state for service of process, we disclose that agent in Exhibit A.

We have no affiliates. Our predecessor is Choice Placements, Inc., a Maryland corporation, d/b/a
“Clutterbusters!!” that was formed in March 2002. Its principal business address is the same as ours, It
performs the same services as you will be performing under the “Clutterbusters” name. It operates in the
Washington, DC and Greater Atlanta metropolitan areas only.

We grant franchises for businesses under the “Clutterbusters” name and other Marks. (We call
these businesses “Clutterbusters”. We will call your business Clutterbusters (the “Business”).
Clutterbusters offers organizing services for our clients, and we can perform our services either by the
hour or by the project, like a garage, bedroom or home office that needs to be organized (the “Services”).
Typically, a client of Clutterbusters is considerably disorganized and has a current need that motivates
them to pay for professional help. Most jobs are done within the client’s residence or at a corporate
location. If you acquire a franchise, you must operate your Business according to our business formats,
methods, procedures, designs, layouts, standards, and specifications. Your Business must offer the
products and services we specify. In certain instances we will offer franchises to individuals who are
already in the professional organizing business and may discount our initial franchise fee to them.

We will begin offering franchises for Clutierbusters in September 2005. We do not operate and
have not operated any Clutterbusters franchises. However, our predecessor operates Clutterbusters
professional organizer businesses in the greater Washington, DC and greater Atlanta areas (See Item 20).
It has operated the Washington, DC Business since March, 2002. We have no other business activities
and have not offered franchises in other lines of business. Neither we nor our predecessor, has offered
franchises in any other line of business.

You will compete with other businesses that offer organizing services to residential home owners
and businesses, some of which might be franchise systems. You will offer your products and services to a
specific target market, which is described in the Operations Manual. The professional organizing industry,
while competitive, is relatively new and growing in most markets.

Most states do not have laws which regulate any aspects of your Business. You must comply with
those that apply generally to all businesses. You should investigate these laws.
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ITEM 2
BUSINESS EXPERIENCE

President: Betsy Fein

Mrs. Fein has been President of Clutterbusters Franchising Inc. since inception. From March
2002 to the present she has held the same position with our predecessor, Choice Placements; Previous to
that, Ms. Fein was in the HR/Recruitment field for 10 years; six of those years she worked as a Recruiting
Director for a Fortune 500 company, hiring over 10,000 employees and directly managing 15 employees.

Chief Executive Officer;: Richard Fein

Mr. Fein, Betsy Fein’s husband, has been our CEQ since inception. From March 2002 to present
he has also served as CEO of our Predecessor. During that time, he was also a practicing real estate
attorney in Rockville, Maryland, a Mortgage Banker with a leading home finance company, Director of
Government Affairs for the Direct Marketing Association in Washington, DC, and General Counsel and
Director of Taxation and Government Affairs with the National Society of Accountants in Alexandria,
Virginia.

ITEM 3
LITIGATION
No litigation is required to be disclosed in this Offering Circular.

ITEM 4
BANKRUPTCY

No person previously identified in Item 1, and no officer previously identified in Item 2, of this
offering circular has been involved as a debtor in proceedings under the U.S. Bankruptcy Code required
to be disclosed in this Item.

ITEMS
INITIAL FRANCHISE FEE

You must pay to us an initial franchise fee of $25,000 at the time you sign the Franchise
Agreement. This amount is not refundable. If you wish to purchase a second franchise, we will discount
the initial fee by 2/3’s of the then current initial franchise fee, and this too is payable when you sign the
Franchise Agreement and is not refundable.

In the State of Rhode Istand only, we will defer the payment of the initial franchise fee,
development fee and any other initial payment until all of our material pre-opening obligations
have been satisfied. The initial franchise fee and development fee are deferred until you open your
business and it is operating. However, you must execute the Franchise Agreement prior to looking
for a site or beginning training.

If you are an existing organizer who wishes to join our system, and you have generated more than
$60,000 in sales over the prior twelve month period, you will pay 50% of the then current initial franchise
fee when you sign our Franchise Agreement. This fee is not refundable. In addition, we intend to convert
our Atlanta location to a franchise, and will be discounting their initial franchise fee, and we may sell to
selected relatives and friends at a substantially discounted fee.
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ITEM 6

OTHER FEES

Name of Fee

Amount

Due Date

Remarks (1)

and Advertising Fund

Friday by automatic
debit for the
preceding 2 weeks.

Week defined as
Monday thru Sunday
National Marketing
and Advertising Fund
fee due following
Friday.

Royalty 8% of Gross Revenues Due every other Royalties are payment
Friday by automatic | for the use of the
debit for the Marks, System,
preceding 2 weeks. Territory, and Manuals.

“Gross Revenues”
Week defined as means all income you
Monday thru Sunday | derive from the
Royalty due business including all
following Friday. sales and revenue
shares (but excluding
taxes collected from
customers and paid to
taxing authorities).
National Marketing 3% of Gross Revenues Due every other “Gross Revenues”

means all income you
derive from the
business including all
sales and revenue
shares (but excluding
taxes collected from
customers and paid to
taxing authorities).

Revenues of the preceding two
weeks or $125, whichever is

greater.

Cooperative As determined by cooperative | Weekly A cooperative is

Advertising formed by multiple
franchisees operating
in contiguous
territories.

Local Advertising | No less than 4% of Gross Varies Must have listings in

local white and yellow
pages. Must have a
dedicated business
phone line with a 24
hour answering
machine/service,

If more than one
franchisee in local area,
listing fees can be split
between the
franchisees equally.
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food expenses at franchisee
expense)

Name of Fee Amount Due Date Remarks (1)
Indemnification Will vary under circumstances | As incurred You must reimburse us
if we are held liable for
claims from your
Business's operation.
Initial Training Included for 2-5 people Included Five days on site at our
(Travel, car rental, hotel and headquarters, two days

at franchise location.
(Franchisee pays
Travel, car rental, hotel
and food expenses for
corporate trainers to
their location )

Additional Training/
Retraining

We will charge a per diem fee
of not less than $200 per day
or our then current rate
(Travel, car rental hotel and
food expenses for corporate
trainers are to be paid by
franchisee)

Before start of the
additional training
session

Transfer Fee

40% of our then current initial
franchise fee.

Due upon signing of
franchise agreement

No charge if the
transfer is to an entity
controlled by you or to
a spouse, parent or
child. All transfers
must be approved by us

Renewal Fee

None

N/A

N/A

Audit Fee

Cost of inspection or audit,
plus 100% of understated
Royalty and interest, at the
rate of 12% per annum or the
maximum rate permitted by
applicable law, whichever is
greater, and ali late fees, from
the date originally due until
the date of payment

Due by automatic
debit 15 days after
billing

Due if you understate
royalty by 3% or more
or if you fail to furnish
us on a timely basis
reports, records, or
other related
information we request.

Technology Fee

A one time setup fee of $500
and a monthly fee of $75.
These fees will go towards
proprietary software licensing
fees and into a fund to provide
all future technology based
solutions to operations
requirements.

All due on the first
day of the month by
automatic debit.
Electronic fund
transfer.

Payable to us
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Name of Fee

Amount

Due Date

Remarks (1)

organization, the fee is $200

Product Purchases Purchase a Dell or other high | Before opening of Third party
quality, high speed computer | franchise
with current Microsoft Office
package, including MS
Outlook, and Windows XP Third Party
Pro. Must include Word,
Excel and PowerPoint,
4—in-1
printer/fax/scanner/copier Third party
high speed internet access
Latest version of QuickBooks
Pro (no exceptions)
Ordered through Third party
PDA cell phone with Internet | local cellular
access and e-mail provider
NAPO Fee $200 As incurred You must become a
member of this
organization
IAPO Fee If you choose to join this As incurred Membership in this

organization is optional

Our current Franchise Agreement states that all Businesses which are members of a Cooperative
may vote to change the required cooperative allocation of expenditures among the media forms
but not the total amount of contributions to the Cooperative or the allocation of expenses among
the members. Each Business owner will have one vote regardless of the number of businesses that
the owner operates within the Cooperative's area.

You must generatt a minimum amount of Gross Revenues in order to maintain your
“Clutterbusters” franchise. During you first 12 months in operation you must generate no less
than $30,000 in Gross Revenues; $60,000 during the second 12 months; and $120,000 during the
third year of operations. (See Item 12). If you fail to achieve one of the required Gross Revenues,
we may, at our discretion, either terminate your Business or reduce your territory size.

Liquidated Damages. If we terminate the Franchise Agreement with cause, you must pay us

liquidated damages equal to the present value (using the then
Royalty Fees you would have paid us on the product of
Revenue during its most recent 12 months of operation b
number of months remaining in the Franchise Agreement had

-current 30-Year Treasury Bond rate) of the
(a) your Business’ average monthly Gross
efore the termination multiplied by (b) the
we not terminated it.

ITEM 7
INITIAL INVESTMENT
Expenditures Estimated Low-High When Due Method of To Whom
Range Payment Paid
Initial Franchise Fee (1) $25,000 Upon Signing Lumpsum | Us
Franchise
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Agreement
Leasehold $250 - $1,500 Before Opening As Agreed Third Parties
Improvements (2)
Furniture, Fixtures and $3,250 - $7,100 Before Opening As Agreed Third Parties
Equipment (3)
Signage $500 - 31,500 Before Opening As Apreed Third Parties
Initial Inventory and $350 - $950 At Order Placement | Lump sum | Us or Third
operating supplies Parties
including uniforms
Grand Opening $3,000 - $5,000 Before Opening Lump sum Us
Advertising and
Promotion
Three Months’ Rent $0 - $2,500 Monthly As Agreed | Landlord
and Security Deposit
4)
Deposits and Business $0 - $250 As Incurred As Incurred | Third Parties
Licenses
Insurance $300 - $700 Before Opening
Professional Fees $1,000 - $2,000 Before Opening
Training Expenses (5) $2,000 - $4,000 As Incurred As Incurred | Third Parties
Miscellaneous Opening $2,000 - $3,000 As Incurred As Incurred | Third Parties
Costs (6)
Additional Funds (3 $8,000 - $20,000 As Incurred As Incurred | Third Parties
months) (7)
Total Estimated Initial $45,650 - $73,500
Investment
Explanatory Notes
1. We describe the initial franchise fee in Item 5.
2. We strongly recommend that you initially operate your Business from your home, thereby

reducing your overhead expenses significantly. However, if you wish to operate the Business
from an office location then the premises should be in an office building in a central location in
the territory. We suggest that the premises be 500 to 1,000 square feet for most offices. Leasehold
improvement costs, including floor covering, painting, window coverings, electrical, carpentry,
and similar work, and contractor's fees, depend on the site's condition, location, and size; the
demand for the site among prospective lessees; the site's previous use; the build-out required to
conform the site for your Business; and any construction or other allowances the landlord grants.
The low-end of the range contemplates a situation where the landlord includes the build- out in
the regular lease payments, in which case you wouid not have any initial expense.

Whether you operate from your home or not, you will need a computer, a
telephone/fax/copier/scanner combo machine, a PDA phone and a vehicle that you will either
already own, or that you will lease. If you choose to operate from office space, you will also need
desks, chairs and a telephone system. We describe the telephone and computer systems in Item
11,

Rent and security deposit depend on the site's size, condition, and location and the demand for the
site among prospective lessees. However, we believe that an average acceptable range for leased
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