EXHIBIT C

FRANCHISE AGREEMENT

DNA SERVICES INTERNATIONAL, INC.

1507 KALISTE SALOOM, SUITE #D
LAFAYETTE, LOUISIANA 70508

{337) 769-1806

2006 Decembar 16 FA



TABLE OF CONTENTS

GRANT OF FRANCHISE AND FRANCHISE TERRITORY

1.1 Grant of Franchise and Franchise Territory

1.2 One Location for Franchise Premises

1.3 Assistance in Site Location

14 Franchise Premises Development

1.5 Relecation of the Franchise Premises

16 You Will Not Advertise Outside Territory

1.7 "You" Includes

1.8 Existence of Divergent Forms of Franchise Contracts

1.9 Rights We Reserve

1.10  Nonexclusive

PAYMENT OF FEES AND OTHER FINANCIAL REQUIREMENTS

21 Initial Franchise Fee

2.2 DNA Test Payments and Advertising

2.3 "Revenue” Defined

24 You Will Pay Taxes and Indebtedness

2.5 Local Advertising Contributions and Other Sums to Be Paid Promptly
2.6 Records

2.7 Audits

28 You are to Pay all Franchise Costs

29 Altendance at Convention

TRAINING

31 Mandatory Training

3.2 Supplemental Training

COMMENCEMENT OF OPERATIONS

4.1 Time to Complete Training and Commence Operation

4.2 You Are to Obtain Permits and Licenses

4.3 Lease Assumption and Real Property Security Assignments
FRANCHISE STANDARDS OF QPERATION

5.1 Operations Manual, Supplies, Decor, Plans and Specifications, and Opening Public Relations
5.2 Standards to Be Maintained

5.3 Service Marks, Operations Manual, and Method of Operation Are Our Exclusive Property
5.4 You Will Not to Use Names or Marks in Combination

5.5 Service Marks, Operations Manual, and Method of Operation May Be Changed
5.6 Employees

5.7 You Will Not Communicate Confidential Information

5.8 Conflicting or Competing Interests

5.9 Computer Systems

5.10  Working Capital Requirements

RENEWAL, TERMINATION AND STEP-IN RIGHTS

6.1 Renewal of Franchise

6.2 Termination by You

6.3 Termination by Us

6.4 Time Frames Subject to Applicable Law

6.5 You Will Discontinue Use of Service Marks, Operations Manual, and Method of Operation on

Termination of Agreement

2008 Decamber 39 FA




10

6.6 We May Assign Territory Upon Termination
6.7 QOur Step-In Rights
6.8 You and your Owners Not to Compete on Expiration, Termination or Transfer of Agreement

TRANSFER

7.1 Sale or Assignment

7.2 Your Death or Disability
7.3 First Right of Purchase
7.4 First Right of Refusai

INDEMNITY AND INSURANCE
8.1 tndemnity
8.2 Insurance

NOTICE AND MISCELLANEOUS

8.1 Notices

9.2 Business Name

93 We and you Are Not Joint Venturers, Partners, or Agents
9.4 Waiver

9.5 Time is of the Essence

9.6 Documents

8.7 Construction

9.8 Enforcement

9.9 Other Agreements

9.10  Agreement Binding on Successors and Assigns
9.11  Execution in Counterparts and Our Acceptance
8.12  Approval by Shareholders, Members or Partners
9.13  Personal Guarantee

9.14  Receipt of Disclosure Documents

9.15  Representation

9.16  Acknowledgments

SIGNATURES

2006 Docember 10 FA



FRANCHISE AGREEMENT

THIS AGREEMENT has been entered this ___ day of ., 200_. Mtis by and between DNA SERVICES
INTERNATIONAL, INC., a Louisiana corporation, ("we, us") and and . (ipintly

and severally "you").

We have certain rights to, have registered in various jurisdictions, and intend to continue to develop names,
trademarks, service marks, logos, commergial symbols, and styles. These include, but are notlimited to DNA
Services of America , DNA Services, DNA Services International, Seeking the Truth When it Matters
Most, and DNASOA (the "Service Marks"). We own valuable goodwill and have valuable expertise,
confidential information, methods, procedures, technigques, uniform standards, operations manuals, inventory
cantrol guidelines, systems, layouts, merchandise, and materials. These are connected with the operation,
promotion, and advertising of businesses that offer DNA identification testing services to the public under the
Service Marks (the "Method of Operation™).

You acknowledge that this Agreement was accompanied by a Uniform Franchise Offering Circular, which you
received al the earlier of (1) the first personal meeting with us; (2) 10 business days (14 calendar days in
llinois) prior to the signing of any franchise or related agreement; or {3) 10 business days {14 calendar days in
lingis) before any payment from you. In addition, you acknowledge receipt of this Agreement containing all
substantive terms at the time of delivery of the Uniform Franchise Offering Circutar, You have read this
Agreement and our Uniform Franchise Offering Circular. You understand and accept the terms, conditions
and covenants contained in this Agreement. They are necessary to maintain our high standards of quality,
service and uniformity at all franchises. They protect and preserve the goodwill of the Service Marks and the
confidentiality and value of the Method of Operation.

You realize that entering into this Agreement will obligate you to operate your franchised business in strict
accordance and conformity with the standards, specifications and procedures as set forth in the Operations
Manuatl that we will loan to you. You furthermore realize that there is a risk in owning any business venture
inctuding this cne and that running a business can be very hard work. If you operate your DNA SERVICES
Franchise below the standards we require, customers who patronize that DNA SERVICES franchise location
will be less likely to patronize other DNA SERVICES store locations. This would damage the business of
others. 1t will be difficult for us to obtain new franchisees if a prospective purchaser observes that you do not
maintain the required standards.

We expressly disclaim the making of and you acknowiedge that you have not received or relied upon, any
warranty or guaranty, express or implied, as to the revenues, profits or success of the business venture
contemplated by this Franchise Agreement, except those representations specifically disclosed in our Uniform
Franchise Offering Circular. You acknowledge that you have read this Agreement and our Uniform Franchise
Offering Circular and that you have no knowledge of any representations by us, or our officers, directors,
shareholders, employees or agents that are conirary to the statements made in our Uniform Franchise
Offering Circular or to the terms of this Agreement. We do not furnish nor do we authorize our salespersons to
furnish any oral or written information concerning the actual or potential sales, costs, income or profits of any
DNA SERVICES operation. Actual results vary from unit to unit and we cannot estimate the results of any
particular franchise.

THEREFORE, in consideration of the mutual promises and covenants contained in this Agreement, the parties
agree as follows:

1 GRANT OF FRANCHISE AND FRANCHISE TERRITORY

1.1 Grant of Franchise and Franchise Territory. We grant to you, and you accept from us, the
franchise, license, and privilege to use the Service Marks, the Method of Operation, and merchandise bearing
the Service Marks, for 5 years from the date of this Agreement (the “Franchise™). This grant solely is for the
operation by you of one [check the appropriate blank]:
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Urban Office {above 500,000 persons of population)
Rural Mobile (under 500,000 persons of population)

DNA SERVICES franchise in the geographical territory identified in the attached Exhibit A (“the Franchise
Territory™). During the term of this Agreement, we agree not to establish, or license anyone else to establish,
any business using the Service Marks or the Method of Operation within the Franchise Territory, without your
prior written consent, however, we may purchase or be purchased by, or merge or combine with, competing
businesses, wherever located.

We will designate your Franchise Territory. We will analyze your market area, to help determine site feasibility
and to help in selection of the franchise location. In analyzing a proposed site, we examine its general location,
distance from warehouse, traffic patterns, parking, size, physical characteristics, proximity to competing
businesses, lease terms, sign visibility, neighborhood economic profile, population density and accessibifity.
The exact determination of the location for the franchise premises will depend upon our approval and your and
our market analysis, market penetration plans and franchise placement strategies and existing franchise
commitments. You must obtain our prior written approval for the site of the franchise premises and your lease
related to it. Our response to your request for approval of a site will be given within 30 days after we receive
your written request.

If you and we cannct agree on a site for your franchise premises, we may terminate the Franchise Agreement
by refunding to you not less than one-half of the tnitial Franchise Fee and any amounts paid for purchases of
products and supplies from us or our manufacturing affiliate (you must return the products and supplies to us
or our affiliate).

Some DNA SERVICES franchises may be placed at a location where another, separate business is operated
under another business name, such as an insurance medical examination screening service. If the Franchise
Premises is at that type of location, it will be deemed “co-branded” for the purposes of this Agreement.

Continuation of your Franchise is dependent upon you attaining a minimum average sales level, in the
Franchise Territory, of an average of 20 paid DNA tests per month, measured at the end of each calendar
guarter. The monthly minimum sales requirement will begin 24 months after you execute this Agreement.

If, after having received notice in writing from us to increase your performance levels as provided above, you
continue for a period longer than 90 days to fail to meet the minimum requirements, we may:

(i} Elect to treat the failure as grounds for immediate termination of this Agreement;
(i) Restore operations in all or part of the Franchise Territory as we deem necessary;
and

(iii) Grant a license to carry on the franchise in all or part of the Franchise Territory to a
person or business entity other than you,

If we elect to carry on operations ourselves or grant a new license to all or part of the Franchise Territory, we
will serve notice on you and immediately from the date nominated in our notice, you will cease to have the
right to carry on the franchise within the area designated in the notice. The notice will form a variation to this
Agreement.

You may not establish or operate any other DNA SERVICES establishment without executing a separate
Franchise Agreement for that facility.

1.2 One Location for Franchise Premises. If you are an Urban franchisee, you will operate your
franchise at only one location within the Franchise Territory unless we approve of a separate sub-office

2 - DNA SERVICES INTERNATIONAL, INC. FRANCHISE AGREEMENT

2006 December 10 FA



| location. All land, buildings, and improvements at the location, including parking, are calied the "Franchise
Premises.”
If you are a Rural franchisee, you may have, but are not required to have, a Franchise Premises, but youmust

within the Franchise Territory.
Relocation of the Franchise Premises will require our prior written approval.

13 Assistance in Site Location. You are responsible for finding the location of the Franchise
Premises within the Franchise Teritory. If you request assistance in selecting a site for the Franchise
Premises, we will provide reasonable assistance in finding a location acceptable to you. We do not guarantee
success for any location you select. We will not be llable for any consequences of your choice of any
franchise site. Any site recommendation or approval we make is not a representation that any particular site is
available or legally appropriate for use as a franchise site. Itis your responsibility to investigate all applicable
zoning, licensing, leasing and other requirements for any proposed site. You must ensure that the site you
select complies with these requirements.

You will pay all out-of-pocket expenses for travel, meals, and lodging we incur to help you locate sites and to
negofiate a lease for you. You will bear all other site selection and negotiation expenses.

Before you enter a lease or purchase agreement for the Franchise Premises, you will submit the isase or
purchase documents to us for approval. Lease documents must include an assignment of the lease in a form
we approve, pursuant to which we may assume the lease as provided in Section 4, betow.

If you request, we in our sole discretion may find and develop premises to lease to you for your Franchise. If
you lease premises from us, the lease may provide for reasonable compensation and profit to us for our
primary liability and responsibility under the lease.

1.4 Franchise Premises Development. You will be responsible to construct, remodel, furnish,
decorate and equip the Franchise Premises.

A, We will furnish to you standard construction plans and a schedule of interior finishes
and equipment packages for the Franchise Premises. All costs for site-specific plans will be your
responsibility. Site plans, and any modifications to them, must be approved in writing by us prior to
construction. All approvals will be solely within our discretion to maintain a uniform image and decor,
consistent with DNA SERVICES franchise system concepts.

A. Any construction and remodeling must be done by licensed contractors in a sound
and workmanlike manner in compliance with applicable codes and regulations.

B. You will comply with the standards and specifications we establish for architectural
design, shop layout, equipment, furnishings and fixtures, among other things. Modifications or variations
require our prior written consent.

C. You will comply within a time we deem reasonable with any requirement we impose to
maodify the shop layout, fumnishings, fixtures, equipment, decorations, and decor. In any calendar year, such
modifications will not result in direct out-of-pocket costs to you of more than $5,000, with a total maximum cap
of not more than $20,000 over the term of this Agreement.

D. All equipment will conform to our equipment specifications as adopted from fime to
time. If we require any changes in or additions to equipment, you will modify, replace or add to your existing
equipment at your sole expense.

1.5 Relocation of the Franchise Premises. If yourlease of the Franchise Premises terminates
or expires and cannot be renewed during the term of this Agreement, or if you reasonably decide to relocate
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the Franchise Premises for cause, you may relocate the Franchise Premises to ancther site within the
Franchise Territory, if:

A. you are not in breach of this Agreement;

B. your lease was nof ended by the lessor because of your breach of the lease
agreement;

C. you evidence to our satisfaction your ability to obtain and commence operations at
the new location within a time we deem reasonable after you vacate the original
location;

D. you develop, construct, remodel, furnish, decorate and equip, at your sole expense,

the new location according to our then current specifications and standards; and

E. you pay all reasonable out-of-pocket expenses we incur because of the relocation.
The term "Franchise Premises" will include the relocated business site.

F. you satisfy our then current franchise placement and demographics criteria, as
expressed in the Operations Manual.

1.6 You Will Not Advertise Qutside Territory. Except with our prior written permission, you will
not place under any circumstances advertisements using the Service Marks in or originating from any area
other than the Franchise Territory.

Except as otherwise provided in this Agreement or the Operations Manual, you may not directly market to or
solicit customers whose principal home address or place of business is cutside the Franchise Territory. You
may not advertise in any media whose primary circulation is outside the Franchise Territory, except with our
prior written permission and the prior written consent of any of our franchisees whose territory is reached by
that media. You may service only customers with DNA SERVICES products and services in the Franchise
Territory. All Internet marketing is part of our multi-area marketing programs described in the Operations
Manual and defined below, and must be coordinated through us and approved by us. You may not market
independently on the Internet or acguire an independent Intemet domain name or web site. You may not
independently market using any digital, electronic or computerized form or any form of media now or in the
future developed (e.g. materials to be made available through the internet, interactive electronic transmissions,
etc.). If you have an existing client that is located outside the Franchise Territory, you may solicit and serve
that client for DNA SERVICES products and services. For the purposes of this Agreement, “Internet” means
any of one or more local or global interactive communications media, that is flow available, or that may
become available, and includes Web sites and domain names. Unless the context otherwise indicates,
Internet includes methods of accessing limited access electronic networks, such as Intranets, Extranets, and
WANS.

Except as authorized in Secticn 2.2 of this Agreement, only we may place national or regional advertising.

1.7 "You" Includes. For purposes of this Agreement "you"™ may be an individual, corporation,
partnership, Limited Liability Company or other legal entity. "You" includes any corporation, partnership,
Limited Liabllity Company, individual, combination of individuals, or other legal entity that owns a majority
interest of you, or In which you own a majority interest. The term "you" will inciude all persons who succeed to
your interest by transfer or by operation of law.

1.8 Existence of Divergent Forms of Franchise Contracts. You acknowledge that we may
offer franchises to others the terms of which may have varied materially from those set forth in this Agreement.

1.9 Rights We Reserve. We retain all rights not specifically granted to you under this
Agreement. Except as otherwise provided in this Agreement, we retain the right, in our sole discretion and
without granting any right to you:
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A To use or license the use of the Service Marks or any other trademarks, service
marks, loges or commercial symbols in connection with the sale of any services or products other than those
directly contemplated being used, offered, or sold by you under this Agreement.

B. To operate and grant to others the right to operate DNA SERVICES businesses
outside the Franchise Territory on such terms and conditions as we deem appropriate.

C. To sell products or services anywhere, including within the Franchise Territory,
through channels of distribution cther than the DNA SERVICES retail business currently reserved to you in the
Franchise Territory, including intemet, other forms of media now or in the future developed, wholesale and
mail order channels. The Internet is a channel of distribution reserved exclusively to us, and you may not
independently market an the Internet or conduct e-commerce except as otherwise allowed by us in the
Operations Manual.

D. To establish, cperate, own or franchise any business, including competitive
businesses, outside of the Franchise Territory.

110  Nonexclusive. We reserve the right to market, sclicit sales, and sell, lease, rent or otherwise
dispose of franchise products to any person or customer we want. These include national accounts,
commercial customers, franchisees, end users or any other customer we may select. We may exercise our
right directly or indirectly by or through independent contractors that may include franchisees, dealers, and
brokers. You acknowledge that we have made no representation concerning exclusivity in any geographic
territory or for any customer segment.

2 PAYMENT OF FEES AND OTHER FINANCIAL REQUIREMENTS

2.1 Initial Franchise Fee. The Initial Franchise Feeis § . Contemporaneously with the
execution of this Agreement, you have paid to us one-half of the Initial Franchise Fee. The remaining one-
half is paid on the earlier of 90 days after we sign the Franchise Agreement or when you schedule the
mandatary training course described in Section 3.1 below. The Initial Franchise Fee is paid in consideration of
our sales expenses, administrative overhead, return on investment, and start-up costs related to the execution
of this Agreement and the opening of the Franchise and for our lost or deferred opportunity to sell franchises in
the Franchise Territory to others.

Except as provided in Sections 3.1 and 4.1 below, none of the Initial Franchise Fee is refundable.

2.2 DNA Test Payments and Advertising. You must order all DNA tests from us as outlined in the

Currently, our suggested retail prices, the payments that you must make to us, and the amounts that you
retain (based on our suggested retail prices) are as follows. They may be modified at any time through our

Operations Manuak:

Franchisee Franchisee | Case/Bonus
Family Relationship Services Cost Retail Price Profit Eligible
Legally Admissible Paternity Test $210.00 $450.00 $240.00 YES
Pedce of Mind Paternity Test $210.00 $375.00 $165.00 YES
Horhe PaternityTest $210.00 $295.00 $85.00 YES
Grandpaternity Test $440.00 $750.00 $31€.00 YES
Twih Zygosity Test $210.00 $395.00 $185.00 YES
Sibkngship Studies $470.00 $750.00 $280.00 YES
| Farhily Reconstruction Studies-(Up to 5 individuals $650.00 $1,500.00 $850.00 YES
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tested)

Additional Samples Each $200.00 _$350.00 $150.00 NO
Y-Chromosome Test-(Up 1o 2 individuals iested) $210.08 $450.00 $240.00 YES
Additional Samples Each $80.00 $125.00 $45.00 NO
individual DNA Type $95.00 $150.00 $55.00 NQ
Db Safequarding- 5 years $20.00 $60.00 $40.00 NO
DNA Banking- 15 vears $65.00 £95.00 $30.00 NO
Detection Services-(verification of the presence of DNA
- uge other than for Infidelity Testing) i
Skmen Detection-{detects protein found in semen) $125.00 $225.00 $100.00 NO
| Add'l semen detegtion $60.00 _$95.00 $35.00 NO
Blood Detection $140.00 $195.00 $55.00 NO
infidelity Testing Services
DNA Detection {verifies presence of male and female
cells) $175.00 _$250.00 $75.00 NO
DNA Differential Extraction (to separate male and
femaie cells) $325.00 $450.00 $125.00 NO
DNA Comparison with buccal reference sample $200.00 $300.60 $100.00 YES
ADD ON SERVICES FOR PATERNITY AND OTHER
DNA IDENTIFICATION SERVICES
Additional Paternity Samples $80.00 $125.00 $45.00 NO
| Viability Study $230.00 $350.00 $120.00 NO
_Bode Sample $1,0006.00 $1,500.00 $500.00 NO
STAT {Nexi Business Day) $575.00 $050.00 $375.00 NO
Forknsic DNA Testing Services-{Includes criminal,
civil and private investigations, as well as criminat
paternity.)
Evidence Sample $480.00 $800.00 $320.00 YES
Reference Sampie $480.00 $800.00 $320.00 YES
Borle Sample $1.000.00 $1.500.00 $500.00 NO
Mitdchondrial DNA (price per sampie) , ,
__u_siihq Swab Reference Sample $2,250.00 $2.500.00 $250.00 NO
usibg Evidence Sampie-{Bone, hair, tooth) $2.750.00 $3,000.00 $250.00 NO
Y-Ohromosome Test-(Up to 2 individuals tested) $750.00 $295.00 $245.00 YES
Eviflence Screening $110.00 $150.00 $40.00 NO
Detection Services-(presence of DNA material found in
Sernen or Blood) _
Skmen Detection-{detects protein found in semen}) $150.00 $250.00 $100.00 NO
| Add'l semen detection - $75.00 $160.00 $25.00 ND
Blood,Detectiqn $140.00 $195.00 $55.00 NO
| Rage kit-(victim, suspect and evidenca) $1,275.00 $1.750.00 $475.00
ADD ON SERVICES FOR FORENSIC DNA TESTING-
{to be added to base price above} _
STAT for Detection Services (Next Business Day) $600.00 $850.00 £250,00 NO
STAT for Detection Services {3 Business Days) $175.00 $250.00 $75.00 NCY

I
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OTHER SERVICES ) ) )
DNA Witness 2.5 $1.250.00 $1,500.00 $250.00 NO
Exgdert Testimony*(Plus expenses) $1.450.00 $1,500.00 $50.00 ND
Evidlence Analysis**(Per hour price) $250.00 $300.00 $50.00 NO
Cade Consuitation**(Per hour price) $250.00 £300.00 $50.00 NO
Derlosition**(Per hour price) $250.00 $300.00 $50.00 NO
Explress Courier (U.S and jnternaticnal)- {Prices
qudted during consultation only) NO
Franchisee Franchisee | Case/Bonus
Veterinary DNA Services Cost Retail Price Profit Eligible
CANINE -
DNA Profiling - Per Sample $35 $40 35 NO
Paﬁntage Evaluation - Per Sample - 16 Markers $36 $42 $6 NO
Parpntage Evaluation - Per Sample - 28 Markers $65 $75 $10 NO
_E_’_g.l;gntage Using Existing Profile - Per Sample $10 $11 $1 NO
Cyslinuria $64 572 $8 NO
Phdsphofructokinase Deficiency {PFK) $64 §72 $8 NO
Pyrlvate Kinase Deficiency {P¥) $64 $72 $8 NO
Cogper Toxicosis (CT) $46 $53 $7 NO
Carine Coat Color Tesling §£71 380 $9 NO
DNA "Fluf Test for Coat Length §53 359 $6 NO
I
EQUINE
Hygerkalemic Peridoc Paralysis (HYPP} $44 $49 35 NO
FE?!LlNE, ) .
DNA Profiling - Per Sample $35 540 $5 NO
Pa@ntage Evaluation - Per Sample $36 $42 36 NO
|
AVIAN DNA SEXING
Blobd Sampies $18 $21 $3 NO
Fedther Samples $22 $24 $2 NO
DNp Storage $32 §36 84 NO
Blood Sample DNA Exiraction and Banking $46 $51 $5 NO

3 The amounts you pay to us cover all payments made by us tc the genetic laboratory for fees and cover our administrative costs

associated with the actual DNA testing.

A ‘case” is a genetic test performed for comparative analysis and without additional tested parties or
additional services performed. A case is defined as any service submitted to our lab with the exception of the
following individuai services: additional tested parties, individual semen detections, individual blood detections,
individual profiles, individual DNA Safeguarding and individual DNA Banking.

We list all services that are considered cases and all services that are not considered cases in the Operations
Manual. As an example, we would consider a paternity test a “case’ if it included one mother, one alleged
father and one child. If, however, we add an additional child or an additional alleged father, we would only
consider this as one case and would charge the franchisee for an additional tested party.

7 - DNA SERVICES INTERNATIONAL, INC. FRANCHISE AGREEMENT

2008 Decomber 19 FA




