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INDEPENDENT))

Tothe Board Of Directors
FIGARO'S ITALIAN PIZZA, INC.
Salem, Oregon

(Jum

We have audited the accompanying bajance she

REPORT

s ?f FIF RO'S ITALIAN PIZZA, INC. (A Subchapter S

Corporation) as of December 31, 2005 and 2004, and tk‘ge relatedl statements of operations and changes in

retained eamnings (deficit), and cash flows for ghe|
responsibility of the Company's managgment. Cur|

statements based on our audits.

We conducted our audits in accordance with au

[CSpOD

year “Ithen ehded. These financial statements are the

sibtlitykis to express an opinion on these financial

ltm g st

America. Those standards require that e plan

the overall financial statement presentation. We
opinion.

In our opinion, the financial staternents referred tg ali
0

position of FIGARO'S ITALIAN PIZZA INC.
operations and its cash flows for the years then an
accepted in the United States of America.

Bolds, (arlidle & Swmith,

Certified Public Accountants
Salem, Oregon
January 27,2006

244

d'|perfo :
whether the financial statements are free of matdrial misstateme
basis, evidence supporting the amounts} and dlsc}r

be

as |
nd

11
osures i
assessing the accounting principles usedland signiftcant es

I dards generally accepted in the United States of
the alidits to obtain reasonable assurance about
. An audit includes examining, on a test
ithe ﬂnanmal staternents. An audit also includes
imates made by management, as well asevaluating
icve ‘hat ourfaudits provide a reasonable basis for our

irly, in all material respects, the financial
5], 2005 and 2004, and the results of its

) nity with accounting principles generally

Ld-i




FINANCIAL STATEMENTS



Itallan Pizza, Inc

CURRENT ASSETS
Cash and cash equivalents
Short-term investments

Accounts receivable (net of allowance l'or doubtfi ‘
0f $70,169 and $33,000 in 2005 and 2004, respe :

Inventory
Prepaid expenses and other assets

Total current assets

EQUIPMENT AND LEASEHOLD IMPROVEMENTS

OTHER ASSETS
Trade notes receivable
Receivable from advertising fund
Receivable from shareholders
[ntangibles, net

Total other assets

Total assets

Continued on page 3
See notes to financial statements

)
December

BAL

2005 2004
$ 1,006451 $ 855442
350,010 352,621
145,892 96,835
- 37,324
84,922 96,991
1,587,275 1,439,213
88,216 121,259
61,813 100,104
122,248 369,329
2,055,746 1,992 448
524,644 86,400
2,764,451 2,548,281
$ 4439942 S 4,108,753




BALANCE SHEETS (Continued)

LIABILITIESAND STOCKHOLDERS EQUITY

CURRENT LIABILITIES
Accounts payable
Accrued compensation
Short-term borrowings
Current portion of long-term obligations
Deferred revenue

Total current liabilities
LONG-TERM OBLIGATIONS

STOCKHOLDERS EQUITY
Common stock - 5,000 shares authorized
Voting shares, $1 par value, 1,267 shares issued and outstanding
Non-voting shares, $1 par vaue, 380.43 sharesissued and
outstanding
Contributed capital
(Accumulated deficit)

Total stockholders equity

Total liabilities and stockholders equity

2005 2004

$ 270,342 $ 169,677

108,284 111,779
500,000 -
113,009 -
604,865 581,837

1,596,500 863,293

1,559,724 1,600,000

1,267 1,267
380 380
1,771,186 1,771,186

(489,115) (127,373)

1,283,718 1,645,460

$ 4439942 § 4,108,753







































































































