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HUHOT MONGOLIAN GRILLS, L.L.C.
FRANCHISE AGREEMENT

THIS FRANCHISE AGREEMENT (“Agreement”) with effective date of

(acceptance date by Franchisor), by and between HuHot Mongolian
Grills, LLC, a Montana corporation ("Franchisor,” “We,” “Our,” or “Us”), whose principal
address is 223 East Main Street, Missoula, Montana 59802, and
("Franchisee” or “You”), whose principal address is

RECITALS:

A. We operate a franchise network to own and operate sit-down restaurants offering
Asian-style cuisine cooked on a grill, using fresh meats, poultry, fish, seafood, vegetables, and
home-made sauces, individually selected by the customer (“HuHot Restaurants”). These
Restaurants will be operated under the service mark "HuHot Mongolian Grills," plus design, and
such other trademarks, service marks and commercial symbols (collectively "Marks") as we will
authorize from time to time. Such Restaurants will be operated in accordance with certain
required formats, systems, methods of food preparation and service, standards and procedures,
and trade dress, which we may modify from time to time (“System”).

B. A “HuHot Restaurant” is a restaurant in a free-standing building, strip center or
mall location, which we recommend to be approximately 4,000 to 6,500 square feet with seating
capacity for 100 to 225 customers and a full bar service or with beer and wine service from a
service bar.

C. We grant to certain persons who meet our qualifications a franchise ("Franchise")
to own and operate a HuHot Restaurant utilizing the Marks and System.

D. You have applied for a license to own and operate a HuHot Restaurant at the
location described in Rider A to this Agreement. We have approved your application in reliance
upon ali of the representations made therein and in this Agreement. You represent to us, as an
inducement to our entry into this Agreement, that you have made no misrepresentations in
obtaining the Franchise herein granted.
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1. GRANT OF FRANCHISE.

a, Grant. Subject to the provisions of this Agreement, we hereby grant to
Franchisee a franchise ("Franchise”) to operate a HuHot Restaurant in or at the following general
location (when the exact location is determined, the parties will complete Riders A and B):

and to use the Marks and the System in the operation thereof. Termination or expiration of this
Agreement shall constitute a termination or expiration of the Franchise. You agree that for the
entire term of this Agreement you will at all times fairly, honestly and diligently perform your
obligations hereunder, and that you will continuously exert your best efforts to promote and
enhance the business of the Restaurant and the goodwill of the Marks. -

b. Restrictions Upon Your Channels of Distribution. You are restricted solely to
the retail sale of products and services authorized to be sold under this Agreement. You are
expressly prohibited from engaging in the wholesale distribution of products under this
Agreement. The rights herein granted to you are specifically limited to the operation of business
from the Restaurant location. You shall not solicit for business, promote the business, and/or
offer and sell products sold under this Agreement through the use of a toll-free number, catalog,
or the Internet or any other computer on-line service (except for online take-out service).

c. Rights Reserved Bv Franchisor. Except as otherwise provided herein, we {on
behalf of ourselves and our affiliates) retain the right, in our sole discretion and without granting
any rights to you:

1. to operate, or to grant other persons the right to operate, Restaurants at
such locations and on such terms and conditions as we deem appropriate; and

1. to sell the products and services authorized for Restaurants under the
Marks or other trademarks, service marks and commercial symbols through similar or
dissimilar channels of distribution and pursuant to such terms and conditions as we deem

appropriate.

d. Your Protected Area. We agree that we will not establish and operate or grant a
franchise for the establishment and operation of a HuHot Restaurant within the area designated
in Rider B hereto (“Your Protected Area”)

e. Corporation, Limited Liability Company, or Partnership. If Franchisee at
any time is a corporation, limited liability company, or general or limited partnership
(collectively, an “Entity”), you agree and represent that:

1. You will have the authority to execute, deliver, and perform your
obligations under this Agreement and all related agreements, and are duly organized or
formed and validly existing in good standing under the laws of the state of your
incorporation or formation;,
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1. Your organizational documents, operating agreement, or partnership
agreement, as applicable, will recite that this Agreement restricts the issuance and
transfer of any ownership interests in Franchisee, and all certificates and other documents
representing ownership interests in Franchisee will bear a legend referring to this
Agreement's restrictions;

i1, Rider C to this Agreement completely and accurately describes all of
Franchisee’s owners and their interests in Franchisee as of the Effective Date;

iv. Each of Franchisee’s owners during this Agreement's term will execute a
guaranty in the form we prescribe (Rider C), undertaking personally to be bound, jointly
and severally, by all provisions of this Agreement and any ancillary agreements between
Franchisee and Franchisor. You and Franchisee’s owners agree to sign and deliver to us
revised Rider C to reflect any permitted changes in the information that Rider C now
contains; and

V. The Restaurant and other Franchised Businesses, if applicable, will be the
only businesses you operate (although Franchisee’s owners may have other,
non-competitive business interests).

2. TERM AND GRANT OF A SUCCESSOR FRANCHISE.

a. Term. The term of this Agreement (the “Term”) shall commence on the date of
this Agreement and expire fifteen (15) years from such date, unless sooner terminated as
provided in Sections 15 and 16 hereof.

b. Grant of a Successor Franchise.

Lii. You may, at your option, acquire a grant of a successor franchise for
additional successive five (5) year terms, unless sooner terminated as provided in
Sections 15 and 16 hereof, provided that:

(1 You have given us written notice of your election to acquire a
successor franchise not less than six (6) months nor more than twelve (12) months
prior to the end of the then-current term. An election by you to renew the lease or
sublease for the premises of the Restaurant or to execute a new lease or sublease
for such premises shall be deemed an election by you to acquire a successor
franchise for the then-current term of such lease or sublease;

(2) You are not at such time in material breach of any of your
obligations under this Agreement or any other agreement between Franchisee and
Franchisor or any of its affiliates;

(3) You have substantially complied with all the terms and conditions
of this Agreement and have met the operating and quality standards and
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procedures we prescribe for HuHot Restaurants during the Term;

(4)  You have satisfied all monetary obligations owed to us, our
affiliates and designated suppliers, and have timely met these obligations
throughout the Term;

(5)  You have agreed to upgrade the Restaurant to our then-current
standards of decor, equipment, and menu offerings;

(6)  You comply with our then-current qualification and training
requirements; and

(7) You execute a general release, in a form prescribed by us, of any
claim against Franchisor, its affiliates, and their officers, directors, agents and
employees.

iv. The grant of a successor franchise shall be effectuated by the execution by
Franchisor and Franchisee of the then-current form of standard franchise agreement and
all other agreements and legal instruments and documents then customarily used by us in
the granting of Franchises for HuHot Restaurants, which may contain substantially
different provisions from this Agreement, except that no initial franchise fee shall be
payable upon any such grant of a successor franchise.

i, We may extend this Agreement's term for the time period necessary to
either give you reasonable time to correct deficiencies or to give us adequate time to give
notice to you of our refusal to grant a successor franchise as required under this
Agreement or under applicable law. If you fail to notify us of your election to acquire a
successor franchise within the prescribed time period, we need not grant you a successor
franchise.

3. LOCATION AND DEVELOPMENT OF RESTAURANT

a. Location and Lease,

i. You may operate the Restaurant only at the location specified in
Paragraph 1.a and Rider A to this Agreement and may not relocate the Restaurant except
with our prior written consent. If the site for the Restaurant has not been located by you
at the time of execution of this Agreement, you agree to locate and submit to us for
approval, a site suitable for the operation of a Hulot Restaurant and acceptable to us.
You must locate the site for your Restaurant and submit a site report to us. We shall assist
you in the selection and shall not unreasonably withhold our approval of a site that in our
judgment is suvitable in terms of demographic characteristics, traffic patterns, parking,
character of neighborhood, competition from other businesses within the area, the
proximity to the site and other commercial characteristics, and the size, appearance and
other physical characteristics of the site.
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