ITEM 1. THE FRANCHISOR, ITS PREDECESSORS AND AFFILIATES

In this offering circular, we are: "GGFC" {(Galardi Group Franchise Corp.). GGFC was incorporated in California
on August 9, 1982. "GGI" is Galardi Group, Inc. GGI was incorporated in California on July 29, 1964, "GGFL" is Galardi
Group Franchise & Leasing, LLC, which was organized in California on December 3, 2002.

We have some affiliates {that is, companies that control us or are under common control with us). Galardi Group
Realty Corp. ("GGRC") is a California corporation that will provide services to you such as leasing or subleasing real
property. GGFL is a subsidiary of GGI and in 1998 became the owner of all the franchise and restaurant operating assets
previously owned by GGI. GGFL will provide services to you in operating your restaurant and may lease restaurant
equipment to you. We don't have a predecessor in the sense of someone who we acquired most of our assets from.

Our home office is 4440 Von Karman Avenue, Suite 222, Newport Beach, California 92660. Our agent for service
of process and regulatory agencies are disclosed in Exhibit "1".

For simplicity, "we" and "us” means one or more of GGFC and may include one or more of our affiliates when the
distinction is not material for your review of this Offering Circular. "You" means the franchisee or the person or legal
entity (includes a corporation, partnership, LLC or other legal entity (collectively "legal entity") and their owners, officers
and directors) who is buying the franchise.

We franchise quick service restaurants, called Original Hamburger Stand, featuring hamburgers, hot dogs, french
fries, drinks and a variety of related menu items. We offer four basic franchise programs, as follows:

A In a "Full Franchise", you sign a franchise agreement with us. You purchase, lease or sublease the
tocation for your restaurant and the furniture, fixtures and equipment. Depending on whether you develop the location or
we do, you may lease or sublease the real property and furniture, fixtures and equipment from other persons or entities or
GGRC or GGFL. You hire your employees and operate your restaurant.

B. A "Limited Franchise" is a franchise on a month-to-month basis. You lease the location and the furniture,
fixtures and equipment from GGFL and GGRC. You hire your employees and operate your restaurant.

There is a well-developed market for quick service restaurants. Your customers will be all types of consumers
who want a good meal served quickly at a reasonable price. You will compete with other restaurants as well as numerous
other quick service restaurants including franchises, chains and individually owned restaurants.

You must comply with laws on operating a restaurant, health, safety and sanitation laws which also include health
department inspections, and food labeling laws. This also includes the Hazard Analysis and Critical Control Point, or
HACCP food safety program adopted by the U. S. Food & Drug Administration. Laws in some states require you to
employ a person who is certified in food safety. As an employer, you must comply with laws on minimum wages,
overtime, maximum working hours, working conditions, unlawful discrimination, and restricting employment of children.
Your restaurant may also be subject to laws on disposing hazardous wastes.

Either GGFC, GGFL or GGI or ali have operated Original Hamburger Stand restaurants since 1982 and offered
franchises for them since 1982,

We have also offered, since 1964, franchises for Wienerschnitzel restaurants, featuring limited menus of fast food
items, including hamburgers, french fries and soft drinks. There are 349 Wienerschnitzel restaurants. We don't engage in
other business activities. An affiliate has offered, since May 2003, franchises for Tastee-Freez store/restaurant
businesses. There are 103 Tastee-Freez stores/restaurants.
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ITEM 2. BUSINESS EXPERIENCE
Chairman and Chief Executive Officer: John N. Galardi

Mr. Galardi has been GGFC's Chairman and Chief Executive Officer since incorporation in 1982. He has been a
director and chief executive officer of GGI since 1964,

President and Chief Operating Officer: D. Dennis Tase

Mr. Tase has been GGFC's President and Chief Operating Officer since April, 19¢3. He also became Presideiit
and Chief Operating Officer of GGI at that time. From January, 1986 until April, 1983, he wis our Wienerschnitzel divisidn

President.
Delervion

Chief Financial Officer, Treasurer'& Vice President: Ken Wagstaff

Mr. Wagstaff has been GGFC's and GGl's Chief Financial Officer since July, 200-. He also became Treasure:,
Secretary and Vice President of GGFC and GGl at that time. From October, 1987 until July, 2001, he was our Accountmg
Manager and Controller.

Vice President of Development & Secretary: Robert E. Mathews

Mr. Mathews has been our Vice President of Development and Secretary since March 2006.

Director of Training: Robert Evins

Mr. Evins has been our director of franchise training since 1972.
ITEM 3. LITIGATION
. Concluded Litigation:
A GGl and/or GGFC was a party in the following concluded litigation:

{1) Psarras ("Psarras") v. Galardi Group Franchise & Leasing, inc. ("Galardi"), et al. (2|°
Judicial District Court of the State of Nevada in and for the County of Washoe Case No. (:V02-06336). On October 2{},
2002 Psarras alleged breach of contracl(s), negligent & intentional misrepresentation, intentional interference wn'n
contract, intentional interference with prospective economic advantage, breach of implied covenant of good faith and fa r
dealing, tortuous bad faith, negligence and civil conspiracy. Psarras sought $10,000 in general damages, $10,000 in
special damages, $10,000 in punitive damages & attorney's fees & costs. Galardi cross-complained for breach (if
contract, breach of guaranty, specific performance, breach of implied covenant & attorney’s fees & costs. In Septembsr
2003, the parties signed a settlement agreement wherein Galardi paid Psarras $25,000. '

2) Galardi Group, Inc. & Galardi Group Franchise Corp. ("Galardi") v. Sadik Diab, Ferhaa

Diab ("Diab"), Leon Theriault, Theriault Enterprises, Inc. ("Therigult"), Walid Bitar, Mostafa Bitar ("Bitar"} (U.S. Distrii t
Court, Central District of California, Case No. SACV97770AHS(EEx)) Galardi claimed Diab/Theriault continued using our
trademarks and system at 2 locations after the franchise expired, and tried to sell the locations to the Bitars, in 3
transaction that would not be concluded until after the franchises expired. Galardi also claimed fraud in a transactio 1
between them at one location, and fraud in concealing revenues at another location. In counterclaims, the Diabs ani
Theriaults requested declaratory relief and claimed Galardi breached the implied covenant of good faith and fair dealing),
violated the California Franchise Relations Act in not renewing the franchises, and hurt the value of the franchises. Oa
June 29, 1998, the parties entered into a stipulated judgment in Gatardi's favor.
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Other than the above, no litigation is required to be disclosed in this offering circular.
ITEM 4, BANKRUPTCY

No person previously identified in ltems 1 or 2 of this offering circular has been involved as a debtor in
proceedings under the U. S. Bankruptcy Code required to be disclosed in this ltem.

ITEM 5. INITIAL FRANCHISE FEE
Your initial franchise fee depends on the type of franchise you buy.
A First Full Franchise

The initial franchise fee is $32,000 for the first full franchise you buy from us. If you lease a location from
us you pay the $32,000 fee on signing the franchise agreement and it is non-refundable.

If you purchase or lease a location from someone not affiliated with us then you pay $16,000 of the initial
franchise fee on signing a deposit agreement. Our deposit agreement compensates us for our costs and expenses to
review your proposed location(s). $1,600 of this is non-refundable, upon our review of your first proposed location. When
we review a second proposed location the non-refundable amount becomes $3,200 and it grows by $1,600 for each
location you submit for review. Before requesting a fifth or additional location review, you must deposit with us enough
money in cash for a non-refundable $1,600 deposit for each additional review. When we approve your location $1,600
more is non-refundable. You sign your franchise agreement upon the earlier to occur: a request by your lender, if any, or
upon commencement of construction. You pay the remainder of the $32,000 franchise fee ($16,000 or less depending on
deposits made as noted above) when construction starts and the entire franchise fee becomes non-refundable at that
time..

You must pay us $3,000 for training. Exhibits B, H and J are some of the contracts used.

B. Additional Franchises

For each additional full franchise you buy from us, the initial franchise fee is $32,000. If you lease a
location from us you pay half of this on signing the franchise agreement and the other half on starting construction. These
payments are non-refundable.

If you purchase or lease a location from someone not affiliated with us then you pay a $20,000 initial
franchise fee. $10,000 is paid on signing a deposit agreement. Our deposit agreement compensates us for our costs and
expenses to review your proposed location(s). $1,600 of this is non-refundable, upon our review of your first proposed
location. When we review a second location the non-refundable amount becomes $3,200. It grows by $1,600 for each
location you submit for our review. Before requesting a fifth or additional location review, you must deposit with us
enough money in cash in each instance to provide us a non-refundable $1,600 deposit for each additional review. When
we approve your location $1,600 more is non-refundable. You sign your franchise agreement upon the earlier to occur: a
request by your lender, if any, or upon commencement of construction. You pay the remainder of the $20,000 franchise
fee ($10,000 or less depending on deposits made as noted above) when construction starts and the entire franchise fee
becomes non-refundable at that time. Exhibits B, H and K are some of the contracts used.

C. Business and Facility Full Franchise

If you sign a franchise agreement with us, and lease the location and furniture, fixtures and equipment
from GGI, GGFL or GGRC, then the initial franchise fee is $5,000 plus $1,600 for each year of the franchise agreement’s
term. You pay the total when you sign the franchise agreement. It is non-refundable. You also pay us a security deposit
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and first month's rent for the equipment lease. The security deposit is refundable at the end of the lease. You must pay
us $3,000 for training. Exhibits B, | and K are some of the contracts used.

D. Conversion

We don't charge an initial franchise fee for you to convert a Wienerschnitzel restaurant to an Ongmul
Hamburger Stand restaurant. You must pay us_$3,000 for training.

E. Limited Franchise .

For a month-to-month franchise in which you lease the location and furniture, fixtures and equipment frorn
GGI, GGFL or GGRC we don't charge an initial franchise fee. You must pay us a security dzposit of $3,000 to $8,000 ani
you must reimburse our costs o change the safe combination and door locks of the restaurant. We'll let you finance thi
security deposit by accepting a promissory note calling for payments of at least $300 per month with interest at the
maximum legal rate. Exhibit D is one of the contracts used.

F. Prior Offerings

If an existing contract requires us to sell you a franchise for a different fez then stated above, then th::
initial franchise fee will be as stated in your contract.

G. Sale of Operating Restaurant

If you buy an existing, operating restaurant from us, you'll make a cash deposit of money with your
purchase offer and you'll later pay the full purchase price in cash, or in cash plus a prornissory note. if the sale isn't
completed we'll keep $1,000 of your deposit and the rest is refundable. The initial franchise: fee will be negotiated, basei}
on factors like the operating history of the restaurant, the remaining life of the lease and the duration of the fl'anChISl‘
agreement. Normally we expect the initial franchise fee to be $1,600 for each year of the franchise agreement.

H. Negotiated Changes

The terms of Iitem 5 have been negotiated with other franchisees. Copies cf all Negotiated Sales Notice:;
filed in California in the last 12 months are attached as Exhibit U.

. Non-Traditional Franchises

Non-traditional franchises are franchises for locations like "in-line" storefronts, kiosks, convenience store:;
and gas stations and shopping space in a department store. The initial franchise fee for the first location is $1,600 fo:
each year of the franchise license. The initial franchise fee for additional locations is $1,000 for each year of the franchisi:
license. There is a minimum license term of five years. You pay us the initial franchise fee when a location is approvetl

and a franchise agreement is sighed.
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ITEM 6. OTHER FEES
Table for a Full Franchise
{See Note 1)
Name of Fee Amount Due Date Remarks
Gross sales is broadly
defined to include all
Service Fee 5% of gross sales 7th day of the month income. Fees start when
the restaurant opens for
business.
ional Regional 2% of gross sales. We don't Gross sales is broadly
Nahongl or egio require you to pay this now, | 7th day of the month defined to include all
Advertising but may do so in the future. income.

Advertising Contribution

3% of gross revenues. Your
advertising association can
increase this rate.

At the time determined by
your association

If there's no association in
your area, or if your
association charges under
3% (under 4% if we don't
charge the nationalfregional
advertising fee) then you
must spend the difference
on your own advertising. If
you don't we ¢an make you
pay us the difference
between your advertising
expenditures & the 3% or
4% rate, as applicable.

10% (15% for a Business
and Facility Sublease) of

if you lease the premises
from us you must pay us
monthly rent.  This may

Rent ross sales, subject to a | 20th day of each month
?ninimum montlgmly rent y exceed the amount we pay
stated in lease or sublease our landlord if we lease the
) premises.
In addition to the initial
Training (Management training, at least one

Certification Program)

$100 per person

Varies

manager must complete our
Management Certification
Program.

You must participate in the

Training (Management . Iy .
Development Program) $75 Every six months :—:iaur:lt?\g program every six
New Restaurant Employee $2 500 Wr}en you request this Note (1)

Training ' training
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You must assign to us ary

. . right to get promotioniil
Promotional Allowances Amount of Allowance On receipt allowances from your
suppliers. '

You must reimburse us fir

Permits & Licenses Costs we incur for permits On demand permits or licenses we git

or licenses

for you in the first calendzr
year you are open.

Equipment Lease

$200 to $3,000

First day of each month

for the equipment.

If you lease equipment frora
us you pay us monthly reft

Transfer Fee (Transfer to
someone else)

$2,000

When asked by us at the
time of transfer

We can charge this fee as a
condition to you transferriny
the franchise.

Transfer Fee (Transfer to
corparation you control)

$250

When asked by us at the
time of transfer

We can charge this fee as '
condition to you transferring
the  franchise to i
corporation you control.

Document Preparation Fee

$500

On demand

Insurance

Amount of premium

On demand

We can charge this fee as 1 |
condition of each extension
of your agreements t)

complete requirements. ]

if you don't show us yon
have insurance thi}
franchise agreemert
requires, we can get it £t
your cost.

Indemnity

Amount of loss; attorneys
fees

On demand

You must protect us from
loss or damages caused b/
injuries on your premises q,'
to any equipment you lease.
If we are sued, you must
defend us. If you don't wi
can defend ourselves &t
your expense. You must
pay any judgment against
us from such injuries. !

Cost of Audit

$100 to $1,000

On demand

If our audit shows you
under-reported gross salei;
by 2% you must pay ou:
costs for the audit.

CALIFORNIA
ORIGINAL HAMBURGER STAND



Sales Tax

Amount of tax

On demand

if a government agency
charges us sales tax for
granting you a license or
franchise, or for your sales
then you must pay us the
fax. If you don't we can pay
the tax & you must
reimburse us.

Attorneys Fees & Court
Costs

Amount of fees & costs

On demand

In any action relating to the
franchise agreement, or
your advertising association
you must reimburse our (or,
if applicable, the advertising

association's) attorney’s
fees, court costs & other
costs if you are
unsuccessful.

Late Charge

10% of the delinquency

On demand

If you don't pay us or your
advertising association on
time, you must pay an
additional 10% of the
amount  overdue  (plus
interest as noted below).

Interest

Lower of 18% per year or
highest rate allowed by law
for non-personal loan

On demand

if you don't pay us on time,
you must pay interest on the
overdue amount (in addition
to the 10% late charge
noted above).

Failure to Complete
Purchase of Assets

$1,000

Immediate

If we accept your offer to
buy assets of an existing
restaurant & your purchase
isn't completed, we'll keep
$1,000 of your deposit.

Loss or Damage of Leased
Equipment

Original cost of item less
depreciation (straight line
over 7 years) plus 10%

On demand

If leased equipment is lost
or damaged beyond repair
we can replace it & you
must pay us according to
this formula.

Insurance/Taxes on Leased
Equipment

Cost of insurancefamount of
taxes plus interest at lower
of 1% per month or highest
legal rate

On demand

You must keep leased
equipment insured, free of
liens & pay all taxes & other
charges on it. If you don't,
we can pay these. Then
you must reimburse us &
pay us interest.

Reimbursement of
Expenses for Leased
Equipment

Amount of our expenses

On demand

You must pay all expenses
we incur in exercising rights
under the equipment lease.
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Real Estate Assignment Fee

$15,000 for each location

Close of purchase or lease
transaction

You must pay us if yal
assume a purchase or Ieas_:a'
contract for a property w3
have under contract.

You must pay us if w?

perform developmef it
Development Fee $6,000 for each location Close Of purchase or lease services for you in
transaction . .
constructing a neiy
restaurant. ]
Notes:
1. If we train the employees at a new restaurant opened by an existing franchisee. This training is optional by us.
Table for a Limited Franchise
Name of Fee Amount Due Date Remarks _
Service Fee None Not applicabie Not applicable
You pay us rent to lease th:
premises. Once each yeér
we'll calculate weekly rerit
Rent $7.400 to $51,000 Weekly on last four | based on the prior year;

Mondays of each month

rent. We'll give you 30 day;;
notice of any change in thi:
rent & then you'll pay th:
new rent amount.

Rent Balance

Difference between monthly
rent & total of the four
weekly payments for the
month

7th day after end of month

You must pay us thiz_
difference  between  thi

monthly rent & the amourt
of your four weekl;;

payments,

Additional Rent

Unknown

Varies

All taxes, charges, costs (i
expenses you are requirer|
to pay are deemed to bi:
additional rent. '

CALIFORNIA
ORIGINAL HAMBURGER STAND



Rent Debit Memo

Varies

With next rent payment

Within 3 days after each
month-end you'll provide us
information on the mix of
your sales in the month.
We'll issue you a credit or
debit memo that will reduce
or increase the prior month's
rent. Any increase must be
paid with the next weekly
rent payment. Basically, the
rent is increased if your food
cost is less than a target
rate; & the rent is decreased
if your food cost exceeds a
target rate. The target rates
are stated in your operator
agreement.

Training (Management
Certification Program)

$100 per person

Varies

In addition to the initial
training, at least one
manager must complete our
Management Certification
Program.

Training {Management
Development Program)

$75

Every six months

You must participate in the
training program every Six
months.

Amount of allowances you

You must assign to us any
promotional allowances you

i llowan . On receipt -
Promotional Allowance receive from others P are entitled to.
When rent increases you
must increase the security
. . it. n i
One week's rent but not less | Inception; increases when depos We can retain

Security Deposit

than $3,000

weekly rent increases

$250 if operator agreement

terminates within 12

months.

You must participate in our
marketing programs ({(e.g.,

Marketing Programs Varies Within 15 days after invoice | buy premiums & bonuses &
redeem coupons).
If you don't perform minor
maintenance within three
Minor Maintenance Varies Within 15 days after invoice days after our demand, we

can do it & you must
reimburse us.
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Indemnity

Amount of wages, tax
deposit, insurance
premiums, utility charges &
other obligations & claims

On demand

You must protect us froin
these obligations of y0urf‘;.
You must also indemnify us
from claims relating to yoiir
business.

Sales & Other Taxes

Amount of tax

On demand (Sales taxes
within seven days after
month end)

You must pay us your sales
tax. If we pay your sales
other tax then you muit
reimburse us. '

Attorneys Fees & Court
Costs

Amount of fees & costs

On demand

In any action relating to the
operator agreement, ycu
must reimburse our
attorneys fees, court costs .%
other costs if you are
unsuccessful.

Late Charge

$250

On demand

If you don't pay us on time:,
you must pay an addition:il
$250 (plus interest as noted
below),

Liguidated Damages

$5,000

On demand

Fixed damage amount if w2
terminate  the  operat(r
agreement due to breach by
you.

Operations Manual

$100

On demand

Charge for failure to retura
Operations Manual.

Operations Manual Update
Charge

$50

On demand

Charge for failing to updat2
Operations Manuatl. \

Holdover

$1,500 per day

On demand

Charge for staying at thi
premises after end of lease.

Other Charges

Unknown

On demand

You must pay all charges
incident to you operating th:
restaurant. If you don't then
we can pay these & chargs
them to you as addition:i
rent.
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Interest

Lower of 18% per year or
highest rate allowed by law

On demand

for non-personal loan

if you don't pay us on time,
you must pay interest on the
overdue amount {in addition
to the $250 late charge
noted above).

Receiver

Unknown

On demand

We can get a receiver
appointed if you default & all

-income & profits (etc.) will

he taken by the receiver to
pay obligations.

Termination Fee

$250

On termination

We deduct this from the
security  deposit. Wwe'll
waive this fee if you've been
an operator for 12 months.

The terms of ltem 6 have been negotiated with other franchisees. Copies of ali Negotiated Sales Notices filed in
California in the last 12 months are attached as Exhibit U.

ITEM 7. YOUR ESTIMATED INITIAL INVESTMENT
Full Franchises
{See Note 1)
To Whom Payment
Iitem Amount Method of Payment When Due Is To Be Made
o . $10,000 - $32,000 When signing the
Initial Franchise Fee (Note 2) Lump Sum franchise agreement Us
Rent $1,500 - $23,500 Lump Sum Monthly Us
Equipment/Furniture, | $180,000 - $300,000 . , .
Furnishings & Fixtures | (Notes 2 & 3) Varies Prior to opening Vendors
. . - . Approved distributor &
Ope_mng Inventory $5,000 - $8,000 Lump Sum Time of opening local vendors
Training $3,000 - $5,500 Lump Sum Before opening Us
Insurance $4,000 - $5,800 Lump Sum Before opening Insurance company
Uniforms $1,500 Lump Sum Before opening Uniform suppliers
Security Deposit $2,000 - $32,000 Lump Sum (Note 5} Us
Real Estate
Improvements 0 - $300,000 (Note 3) Note 3 Note 3 Note 3
Advertising Fee -
Three Months $3,600 - $18,000 Monthly Us
11
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Miscellaneous 1
Miscellaneous . . . suppliersftrade
Opening Costs Approximately $1,500 As incurred As incurred persons & incidental
costs |
Total $222,100-$1,327,800
Notes:
1. This tables contains estimates of your anticipated initial investment for the period before opening your franchise
until approximately three months after opening. These are only estimates.
2. For a first or additional master lease franchise the initial franchise fee is $32,000. | or a lease direct franchise tfe

initial franchise fee is $32,000 and for additional lease direct franchises the initial franchise fee is $20,000. For a first noli-
traditional franchise the initial franchise fee is $1,600 per year, with a five-year minimum; additional franchises are $1,0¢0
per year with a five-year minimum. -

3. As a typical master lease franchisee, you will not have any investment in the real property and improvement:,
except monthly rent, any security deposit and furniture, furnishings, fixtures and equipment ("FF&E") for the restaurant. In
some instances, the costs of developing the location may exceed amounts agreed to be paid by the lessor. Typicaily,
excess costs are from $3,000 to $20,000 and you must pay within 30 days. Alternatively, we may allow these to be addéd
to the rent payment to us at a rate equal to the rate of return paid to a primary lessor for the improvements. '

As a lease direct franchisee, you provide your own real estate and improvements. Typically, you either purchaé e
or lease the real property and improvements. If you assume a purchase or lease contrac! for a property we have undeir
contract, we charge a fee of $15,000. If we provide development services for constructing the new restaurant, we charge
a fee equal to 5% of the construction costs of your restaurant. The assumption and development services are optionatl o
you and we may not offer them in all areas. The total costs for the real property and improvements (excluding equipmen}
is typically between $500,000 and $900,000. These costs may vary substantially based on the cost of the real propery
and the design of the restaurant constructed. If the real property and improvements {excluding equipment) are leased ths
typical rental payment is in the range of $72,000 to $90,000 per year.

4, If you purchase a full and lease direct franchise, you must provide the FF&E to operate the restaurant. The FF&'E
required to develop the restaurant ranges from $190,000 to $300,000 depending on the restaurant design. The securily
deposit ranges from $1,000 to $12,000.

5. The one to three month security deposit, which is in addition to the real estate and improvements security deposit
required under the lease and/or sublease, is typically in the range of $1,000 to $20,000. This deposit is normally held fér
the term of the agreements. It does not earn interest. [n addition, we may, in our own subjective discretion, require you t2
sign a continuing guaranty and subordination agreement of the obligations to us and/or GGRC. The continuing guaranly
is Exhibit L,

Limited Franchises

To Whom Payment

Item Amount Method of Payment When Due Is To Be Made s
Initial Franchise Fee None N/A N/A N/A
Inventory $3,000 - $10,000 (Note 1) Time of opening Us
12
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Equipment/Furniture,

Furnishings & | None N/A N/A N/A

Fixtures

Utility Deposit None N/A N/A N/A

Insurance {Note 2) $2,000 - $4,000 Lump Sum Prior to opening Insurance company
Rent $7,400 - $51,000

Security Deposit $3,000 - $15,000 (Note 1) Time of opening " GGFL or

Amount equal to

security deposit Not applicable Inception You retain

Capital Account

Miscellaneous

Miscellaneous $1,500 As incurred As incurred suppliers, tradesmen
& incidental costs

Total $16,900 - $81,500
Notes:
1. If you purchase a limited franchise, you must purchase the inventory from us and pay a security deposit to us or

GGRC. The amount of the deposit is determined on an individual basis for each location, and is normally in the range of
$3.000 to $15,000. We or GGRC may accept a promissory note for these sums, with an effective annual interest rate up
to the maximum lawful rate with payments of at least $300 per month until paid in full.

2. If you purchase a limited franchise, you must obtain workers’ compensation and employers' liability insurance.
ITEM 8. RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

You may be able to sublease your location and improvements from us. You may be able to buy an existing,
operating Original Hamburger Stand restaurant from us. If so, you also buy the inventory from us. You also either buy or
lease from us the signs, equipment and other property of the restaurant.

You can get supplies from whoever you want, subject to our approval for quality control, uniformity and protecting
our trademarks. On request we'll give you names and addresses of suppliers we've approved to sell you equipment,
supplies, trademarked paper goods and other products.

On request we'll tell you our standards for items you must use in operating your restaurant. If you want to get
these from someone we haven't approved yet, then give us all the information we want about the proposed source. We
may also require them to give us samples, pay for testing the items you want them to supply and to sign a Limited License
Agreement to protect you and us. Then we'll tell you if we approve the proposed source. If we don't approve we'll tell you
why. This can take 90 days.

We and our affiliates derive revenue from real property and equipment we lease to you. We don't derive revenue
from other items you must purchase or lease. GG! and GGRC's total revenues from Original Hamburger Stand full
franchise restaurants for 2005 were $1,700,000 and the revenues from real property and leased equipment for 2005 were
$1,200,000. Thus 70% of the revenues for these companies were from real property and leased equipment. GGFC does
not derive revenues from required purchases or leases.
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We estimate that all your purchases and leases from us are approximately 10% to 100% of all purchases ard
leases of goods and services in establishing the franchise depending substantially on the program you select, and they
are approximately 32% to 75% of all your purchases and leases of goods and services in operating the franchise.

Other than the national advertising fund described in Item 11 of this offering circular, we do not derive revenues
from suppliers.

We negotiate purchase arrangements with suppliers for the benefit of franchisees. We require suppliers (if
products to enter into agreements requiring them to maintain quality and adhere to our specifications and other provisioni,

ITEM 8. FRANCHISEE'S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements. It will help you find moie
detailed information about your obligations in these agreements and in other items of this offering circular.

Obligation Sections in Agreements Items in Offering Circular

Franchise Agmt. Sections 3 & 10 ltems 6,7,11 & 16

Site Selection & Acquisition/Lease Operator Agmt. Sections 1 & 8(A)

Franchise Agmt. Sections 3, 7, 10 &
Pre-Opening Purchases/Leases 11 tems7 &8
Operator Agmt. Sections 1 & 8

Site Development & Other Pre- | Franchise Agmt. Sections 7 & 10 ltems 6, 7, 8 & 11
Opening Requirements Operator Agmt. Section 6

Franchise Agmt. Sections 7 & 8

Initial & Ongoing Training Operator Agmt. Sections 5 & 6(E) ltems 6, 7 & 11
. Franchise Agmt. Sections 8 & 10

Opening Operator Agmt. Section 2 ltems 7 & 11
Franchise Agmt. Sections 3, 5, 6, 9 &

Fees 20(f) ltems 5,6,7,10& 17
Operator Agmt. Sections 3, 4, 6(C),
8(H), 8(E), 16, 17(B), 18, 19 & 21
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Compliance  with  Standards &
Policies/Operations Manual

Franchise Agmt. Sections 7, 10 & 11
Operator Agmt. Sections 5 & 8(C)

ltems 7, 11, 15, 16 & 17

Franchise Agmt. Sections 10, 11 & 12

Trademarks & Proprietary Information | Operator Agmt. Sections 5, 8(B), Items 13 & 14
8(F) & 17(C)
- . Franchise Agmt. Sections 10 & 11
Restrictions on  Products/Services | o oot Agmt. Sections 3(K), 8(F)- | Items 11 & 16
Offered
8K)&9
. Franchise Agmt. Sections 10, 11 &
Warranty &  Customer  Service 18(a) ltems 11, 16 & 17

Requirements

Operator Agmt. Sections 6, 8(D) & 9

Territorial Development & Franchise Agmt. Section 3 ltems 12 & 16
Sales Quotas Operator Agmt. Sections 1 & 6

. . Franchise Agmt. Sections 8, 10 & 11 '
On-Going  Product &  Service ) y ltems 6,8 & 16
Purchases Operator Agmt. Sections 6 & 8(F)-8(K)

. Franchise Agmt. Sections 7, 10 & 11
Maintenance, Appearance & . y
Remodeling Requirements ?gerator Agmt. Sections 6, 8(L), 9 & | tems 6,7 & 17
Franchise Agmt. Section 17 items 7 & 15

Insurance Operator Agmt. Sections 6(B) & 12

- Franchise Agmt. Sections 8 & 9 ltems 6, 7 & 11
Advertising Operator Agmt. Sections 6(H) & 6(1)

. . Franchise Agmt. Section 17 tems 6, 13 & 17
Indemnification Operator Agmt. Sections 8(E), 11 & 16
15
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