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POSTNET INTERNATIONAL FRANCHISE CORPORATION

AREA FRANCHISE AGREEMENT

THIS AREA FRANCHISE AGREEMENT (“Agrecment”), made and entered into on
, 200, (“Effective Date”) by and between PostNet International Franchise
Corporation, a Nevada corporation, with its principal place of business at 1819 Wazee Street,
Denver, Colorado 80202 (“PostNet”), and , a
with its principal place of business at
(“Area Franchisee”).

RECITALS:

A. PostNet, as the result of the expenditure of time, skill, effort, and money, has
developed, owns, and presently franchises a unique and distinctive system relating to the
establishment and operation of retail stores which provide business and consumer services and
products (“System”). Among the services and products typically offered are black and
white/color photocopying, digital photocopy and scanning, computer and Internet services,
printing and finishing services, overnight air express and ground shipping (domestic and
international), packaging services and supplies, private mailbox rentals, facsimile services,
notary public services, and office supplies. The System is identified by the mark POSTNET and
other PostNet-System related trade names, service marks, trademarks, logos, emblems, and
indicia of origin as are now designated, or may hercafter be designated by PostNet in writing, for
use in connection with the System (“Proprietary Marks”),

B. Area Franchisee desires to serve as an area franchisee of PostNet with the right to
promote the sale of franchises which operate under the System and Proprietary Marks
(“Franchises”) on behalf of PostNet, and the responsibility to train and provide start-up and
ongoing support and assistance to (“Servicing Responsibilities”), and to monitor the
performance of, certain Franchises (“Store Owners”); and

C. Area Franchisee understands and acknowledges the importance of ensuring that
all Store Owners serviced by Area Franchisee receive proper support and assistance, and fully
conform to PostNet’s System.

NOW, THEREFORE, the parties agree as follows:

1. GRANT

1.1 PostNet grants to Area Franchisee, and Area Franchisee accepts, the following
rights and obligations:

1.1.1 to solicit, evaluate, and screen individuals and entities seeking to
establish and operate Franchises within the Territory (“Prospects”) under the terms of a
franchise agreement with PostNet (“Franchise Agreement”);
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1.12 to provide Servicing Responsibilities for, and to monitor the
performance of, certain Store Owners located within the area described in Attachment B
(“Territory”); and

1.1.3 to use the Proprietary Marks for the purposes of fulfilling Area
Franchisee’s obligations under this Agreement, subject to the limitations set forth in Section 6
hereof.

1.2 Except as described in Sections 1.3 and 4.5 of this Agreement, beginning upon
Area Franchisee’s completion of the training required under Section 5.1 hereof, and as long as
this Agreement remains in effect thereafter, PostNet shall neither itself, nor grant to another
person or entity the right to, solicit Prospects within the Territory, or perform Servicing
Responsibilities to Store Owners within the Territory.

1.3 This Agreement shall not confer any rights or obligations on Area Franchisee with
respect to (i) Store Owners located outside the Territory; (ii) Store Owners who are Store
Owners prior to the Effective Date of this Agrcement; (iii) franchisees of any other franchise
system with which PostNet or any PostNet affiliate may now or subsequently have any interest
or affiliation; (iv) businesses which convert to a Franchise except those solicited by Area
Franchisee pursuant to Section 1.1.1; or (v) Store Owners subject to the provisions of Section
5.11 of this Agreement.

1.4  Through Area Franchisee’s efforts, as set forth in Section 1.1.1 hereof, at least a
minimum number of new Franchises shall be sold in the Territory, in accordance with the
development schedule (“Development Schedule”) attached hereto as Attachment A. In the
event Area Franchisee fails to timely meet the minimum sales requirements set forth in the
Development Schedule, this Agreement shall terminate in accordance with Section 11.2 hereof,
provided, however, that PostNet may, in its sole discretion (both without any obligation to do
so), extend the time period(s) in the Development Schedule, or otherwise modify the
Development Schedule.

2. TERM
2.1  The term of this Agreement shall be for 15 years from the Effective Date hereof.

22 Area Franchisee may, at its option, renew this Agreement for two additional terms
of 15 years each, subject to the following conditions for each renewal:

221 Area Franchisee shall give PostNet written notice of Area
Franchisee’s election to renew not more than twelve months and no fewer than six months prior
to the end of the then-current term;

9972  Area Franchisee shall not be in default of any provision of this
Agreement, including the Development Schedule, any amendment hereof or successor hereto, or
any other agreement between Area Franchisee and PostNet or its affiliates; and Area Franchisee
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shall have substantially complied with all the terms and conditions of such agreements during the
terms thereof;

723 Area Franchisee and PostNet shall agree on a development
schedule applicable to the renewal period, if any, which development schedule shall reasonably
reflect the growth of the market for Franchises in the Territory;

2.9.4 Area Franchisee shall execute PostNet’s then-current form of area
franchise agreement, which agreement shall supersede this Agreement in all respects, and the
terms of which agreement may differ from the terms of this Agreement; and

275 Area Franchisee shall pay a renewal fee of fifteen percent of the
fee set forth in Section 4.1.

3. DUTIES OF POSTNET

31  Within three months after the Effective Date, PostNet shall provide an initial
training program for Area Franchisee as described in Section 5.1 hereof. All training shall be
provided at the times and locations reasonably determined by PostNet and shall be subject to the
terms set forth in Section 5.1.

39  PostNet shall collect all fees from each Store Owner in the Territory, as required
under the terms of its respective Franchise Agreement, and thereafter distribute to Arca
Franchisee its share of the fees, as provided in Section 4 hereof.

3.3  PostNet shall provide Area Franchisee, on loan:

3.3.1 PostNet’s guidelines for screening Prospects, which guidelines
shall include PostNet’s then-current standards for new Store Owners, and which may include,
without limitation, PostNet’s standards concerning education, professional, managerial, business,
financial, and other qualifications;

3.3.2 any forms required for reporting details concerning Prospects to
PostNet; ‘ ‘

3.3.3 advertising materials for purposes of promoting the sale of
Franchises;

3.3.4 one copy of PostNet’s Area Franchise manual (which, in PostNet’s
sole discretion, may be in a written or electronic format or a combination thereof), and such other
manuals or materials as PostNet may develop which are germanc to Area Franchisee’s
responsibilities under this Agreement (collectively, “Area Franchise Manual”). PostNet shall
have the right to periodically modify the Area Franchise Manual.

34  PostNet shall promptly refer to Area Franchisee any inquiry it may receive
regarding the establishment of a Franchise in the Territory. PostNet shall also promptly process
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all referrals of Prospects forwarded by Area Franchisee and shall not unreasonably withhold its
approval of any Prospect, provided such Prospect meets PostNet’s then-current standards. Area
Franchisee acknowledges, however, that PostNet’s decision to execute a Franchise Agreement
with any Prospect shall be at PostNet’s sole discretion.

315 At the times and utilizing the methods that PostNet deems reasonable, PostNet
shall have the right to monitor Area Franchisee’s performance of its promotional rights and
Servicing Responsibilities.

4. FEES AND COMPENSATION

4.1 In consideration of the rights granted herein, Area Franchisee has paid to PostNet
a fee of Dollars ($ ), receipt of which is hereby acknowledged,
which is fully earned and non-refundable in consideration of administrative and other expenses
incurred by PostNet in entering into this Agreement and for PostNet’s lost or deferred
opportunity to enter into this Agreement with others.

4.2  Beginning upon Area Franchisee’s completion of the training required under
Section 5.1 hereof, and as long as this Agreement remains in effect thereafter, PostNet shall pay
Area Franchisee a fee equal to fifty percent of each initial franchise fee paid to PostNet under
each Franchise Agreement executed for a Franchise to be established in the Territory. PostNet
shall pay each such fee within 30 days after the opening of each such Franchise.

43  Beginning upon Area Franchisee’s completion of the training required under
Section 5.1 hereof, and as long as this Agreement remains in effect thereafter, PostNet shall pay
Area Franchisee fifty percent of the royalty fees, as defined in each Franchise Agreement, paid
by Store Owners in the Territory for whom Area Franchisee provides Servicing Responsibilities.

44  PostNet shall collect royalty fees directly from Store Owners, and provide Area
Franchisee with a quarterly report by the twenticth day of February, May, August, and
November each year on the amounts collected during the preceding quarter, along with the
payments due Area Franchisee from such amounts. PostNet shall have sole discretion as to the
terms and conditions of collections. Any deferred payments from Store Owners shall not
become payable to Area Franchisee by PostNet unless and until such fees have been collected by
PostNet. In the event PostNet refunds amounts collected from Store Owners or if Area
Franchisee for any reason owes money to PostNet, PostNet shall have the right, as it deems
appropriate, to set-off the amount due from any monies owed to Area Franchisee, or to require
Area Franchisee to pay the monies due to PostNet prior to PostNet’s payment to Arca
Franchisee. PostNet shall have no liability to Area Franchisee for payments pursuant to this
Section 4.4 in the event that any Store Owner, for any reason, fails to pay any monies owed to
PostNet. Area Franchisee shall have the right, upon reasonable advance notice to PostNet, to
inspect at PostNet’s principal place of business, copies of all PostNet records reflecting receipt of
payments from Store Owners covered by Sections 4.2 and 4.3.

4.5 1In the event that Area Franchisee fails to correct any deficiencies in fulfilling its
Servicing Responsibilities to any Store Owner(s) in accordance with a written notice from
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PostNet pursnant to Section 5.3.6, then PostNet shall have the right (but not the obligation), with
respect to any such Store Owner(s) and in lieu of terminating this Agreement pursuant to Section
11.2.6, to assume itself or delegate to a third party all future Servicing Responsibilities. Area
Franchisee shall not receive a percentage of any Store Owner(s)’ royalty payments pursuant to
Section 4.4 whose Servicing Responsibilities has been transferred pursuant to this Section.

5. DUTIES OF AREA FRANCHISEE

5.1  Prior to exercising its rights and obligations set forth in Section 1.1 hercof, Area
Franchisee (or, if Area Franchisee is a corporation or partnership, a principal thereof) and, at
Area Franchisee’s discretion, up to two of its employees, shall attend and complete, to PostNet’s
satisfaction, PostNet’s training program for area franchisees. Area Franchisee shall attend
PostNet’s annual certification training program each year for the purposes of becoming certified
in PostNet’s then-current training necessary for Store Owners. Area Franchisee, and those
employees of Area Franchisee as PostNet may reasonably designate, also shall attend and
complete, to PostNet’s satisfaction, such other training programs as PostNet may reasonably
require from time to time. All such training shall be held in Denver, Colorado, or such other
place that PostNet shall designate, at times that PostNet shall designate. For all training
programs, PostNet shall pay only for the instructors, training facilities, and training materials;
and Area Franchisee shall pay for all other expenses incurred by Area Franchisee and its
employees, including, without limitation, the costs of travel, food, lodging and wages.

52  In promoting Franchises, Area Franchisee shall:

52.1 advertise the System through sales presentations and other means
(such as local seminars and franchise expositions, and local newspapers). Area Franchisee shall
spend a minimum of § per month on System advertising, and submit such reports as
PostNet shall specify to identify the advertising activities and expenditures;

5.2.2 represent the System accurately, and make no representations or
omissions that contradict the terms and conditions of PostNet’s Franchise Agreements, franchise
offering circular (“UFOC?”), or related documents;

523 refer to PostNet any inquiries from individuals or entities regarding
the establishment of Franchises outside of the Territory;

5.2.4 answer all inquiries of Prospects and provide Prospects, as and
when requested by PostNet, with a copy of the UFOC and other documents that PostNet may
require;

525 conduct initial screening of Prospects according to the standards
set by PostNet pursuant to Section 3 hereof;

52.6 recommend promptly to PostNet those Prospects whom Area
Franchisee deems qualified by submitting to PostNet such reports and other documentation in the
form prescribed by PostNet;
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5.2.7 respond to requests from PostNet for clarification and/or additional
information regarding any Prospect;

5.2.8 prepare and maintain a written report in the form prescribed by
PostNet for each Prospect referred to PostNet, which reports shall be made available to PostNet
upon request; and

5.2.9 comply at all times with all applicable federal, state, and local laws
and regulations affecting the promotion and sale of Franchises in the Territory, including,
without limitation, those relating to registration and disclosure of relevant franchise information
and unfair trade or business practices.

5.3  Indischarging its Servicing Responsibilities, Area Franchisee shall:

53.1 provide site selection counseling and assistance, on-site
inspections, site evaluations, and site recommendations, with final approval for Franchise sites to
come from PostNet;

53.2 assist PostNet, as it may reasonably request, in PostNet’s provision
of its Center Development Package to a Store Owner’s premises;

5.3.3 provide grand opening assistance, and other opening assistance in
the manner and form designated by PostNet;

534 establish, on the premises of the Area Franchisee’s Center, a
training center for Store Owners and offer therefrom initial and on-going training programs to
Store Owners located in the Territory. Area Franchisee’s training center and training programs
shall conform to the standards and specifications established and modified by PostNet from time
to time in the Area Franchise Manual or otherwise in writing, and include such other required
and optional training programs, seminars, and workshops as PostNet may from time to time
deem necessary and appropriate;

5.3.5 provide such periodic and continuing assistance to the Store Owner
as the Store Owner may reasonably request or as PostNet may reasonably direct or as PostNet
may be obligated to provide to a Store Owner pursuant o a Franchise Agreement. Area
Franchisee acknowledges and agrees that it has reviewed the current form of Franchise
Agreement and understands that PostNet may periodically revise its Franchise Agreement, and
Area Franchisee agrees to provide to Store Owners, at PostNet’s request, any services as may be
required under any revised form of Franchise Agreement; and :

53.6 Area Franchisee shall correct all deficiencies in fulfilling its
Servicing Responsibilities to any Store Owner(s) as may be specified by PostNet in a written
notice sent to Area Franchisee. The notice shall specify the deficiencies, the Store Owner(s)
affected, and the time frame for correcting such deficiencies, which time frame shall not exceed
30 days.
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5.4  In monitoring the performance of Franchises, Area Franchisee shall visit each
Store Owner at least once every three months during the term of the Franchise and any renewals
thereof, in order to provide continuing assistance to the Store Owner and to verify compliance by
each Store Owner with PostNet’s standards and specifications, and all applicable laws, rules,
regulations and procedures. Area Franchisee shall furnish reports to PostNet on such forms, and
containing such information, as PostNet may reasonably request, with respect to each visit and
any necessary follow-up visits to verify the correction of deficiencies.

5.5 If requested by PostNet, Area Franchisee shall develop specific marketing
programs for Store Owners, using materials provided or approved by PostNet.

56  Area Franchisee will assist PostNet in the collection of delinquent accounts and
royalty payments.

57  Area Franchisee shall from time to time, but no less frequently than two times a
year, conduct a meeting of all Store Owners in the Territory, for the purpose of describing new
products and services, training, and general networking.

58  Except as provided in Section 4 of this Agreement, Area Franchisee shall not,
itself or through or in association with any third party, directly or indirectly collect any money or
other thing of value from a Prospect, a Store Owner, or a third party (such as, but not limited to,
consideration of any kind furnished by a third party to Area Franchisee or its designee based
upon or resulting from payment by a Prospect or Store Owner to such third party) which is in any
way related to (i) the services to be provided by Area Franchisee pursuant to this Agreement; or
(ii) the establishment and/or operation of a PostNet Center by a Store Owner pursuant to a
Franchise Agreement (such as, but not limited to, purchases or leases of real and/or personal

property).

59  Arca Franchisee, at its expense, shall purchase or lease, and thereafter maintain,
such computer hardware (including laptops), software, and firmware, required dedicated
telephone and power lines, modem(s), printer(s), and other computer-related accessories or
peripheral equipment as PostNet specifies in the Area Franchise Manual or otherwise in writing.
Area Franchisee’s computer systems shall have the capacily to electronically exchange
information, messages, and other data with other computers, by such means (including but not
limited to the Internet), and using such protocols (e.g., TCP/IP), as PostNet may reasonably
prescribe in the Area Franchise Manual or otherwise in writing. PostNet shall have the right
from time to time and at any time to retrieve data and information from Area Franchisee’s
computer system and use it for any purpose both during and after the term of this Agreement.
Area Franchisee shall keep its computer system in good maintenance and repair and, at its
expense, shall promptly install such additions, changes, modifications, substitutions, and/or
replacements to the computer hardware, software, firmware, telephone and power lines, and
other computer-related facilities, as PosiNet directs. Area Franchisee shall not update, modify,
enhance, or upgrade any computer hardware or software without PostNet’s prior written consent.
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