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TO PROTECT YOU, WE HAVE REQUIRED YOUR FRANCHISOR TO GIVE YOU
THIS INFORMATION. WE HAVE NOT CHECKED IT, AND DO NOT KNOW IF IT IS
CORRECT. IT SHOULD HELP YOU MAKE UP YOUR MIND. STUDY IT CAREFULLY.
WHILE IT INCLUDES SOME INFORMATION ABOUT YOUR CONTRACT, DO NOT
RELY ON IT ALONE TO UNDERSTAND YOUR CONTRACT. READ ALL OF YOUR
CONTRACT CAREFULLY. BUYING A FRANCHISE IS A COMPLICATED
INVESTMENT. TAKE YOUR TIME TO DECIDE. IF POSSIBLE, SHOW YOUR
CONTRACT AND THIS INFORMATION TO AN ADVISOR, LIKE A LAWYER OR AN
ACCOUNTANT. IF YOU FIND ANYTHING YOU THINK MAY BE WRONG OR
ANYTHING IMPORTANT THAT HAS BEEN LEFT OUT, YOU SHOULD LET US KNOW
ABOUTIT. IT MAY BE AGAINST THE LAW.

THERE MAY ALSO BE LAWS ON FRANCHISING IN YOUR STATE. ASK YOUR
STATE AGENCIES ABOUT THEM.

FEDERAL TRADE COMMISSION
WASHINGTON, D.C. 20580
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SUNBELL

S/ DUSINESS ADVISORS

Franchise Offering Circular

Sunbelt Business Advisors Network, LLC
a Delaware Limited Liability Company
474 Wando Park Boulevard, Suite 204

Mt. Pleasant, South Carolma 29464
(843) 853-4781
www_sunbeltnetwork.com

The licensee will broker the sale of privately owned businesses under the name "Sunbelt.”

- The initial license fee ranges from $15,000 to $25,000, depending upon the population of the
territory granted to the licensee. The estimated initial investment required ranges from $51,300 to

$1006,600:102,500.
. THE LICENSE AGREEMENT PERMITS THE LICENSEE TO ARBITRATE OR SUE
THE LICENSOR ONLY IN THE CITY CLOSEST TO THE CITY WHERE THE
LICENSOR'S HEADQUARTERS IS LOCATED NT

_(CURRENTLY MT, PLEASANT,
SOUTH CAROLINA). OUT OF STATE ARBITRATION MAY FORCE YOU TO
ACCEPT A LESS FAVORABLE SETTLEMENT FOR DISPUTES. IT MAY ALSO
COST YOU MORE TO ARBITRATE WITH THE LICENSOR IN THE CITY
CLOSEST TO THE CITY WHERE ITS HEADQUARTERS IS LOCATED THAN IN
YOUR HOME STATE.

2. THE LICENSE AGREEMENT STATES THAT THE LAW OF THE STATE WHERE
THE LICENSOR‘S HEADQUARTERS IS LOCATED GGXLEJ?:NS—THE

PAWS. gg@ggﬁ LY §g;gg CARO ;g ) LAW GOV ggg THE Aggg M.
AND LIS LAW MAY_NOT EROVIDE THE SAME_PROTLCIIONS AND
PARE THESE LAW

(i

SOME STATE FRANCHISE LAWS PROVIDE THAT CHOICE OF LAW_AND
CONSENT TO JURISDICTION PROVISIONS ARE VOID OR SUPERSEDED. YOU
MAY WANT TO INVESTIGATE WHETHER YOU ARE PROTECTED BY A STATE
FRANCHISE LAW. YOU SHOULD REVIEW ANY ADDENDA OR RIDERS
INCLUDED IN EXHIBIT F FOR DISCLOSURES REGARDING STATE FRANCHISE
LAWS.

[fr

3-THERE MAY BE OTHER RISKS CONCERNING THIS FRANCHISE.

Information about comparisons of franchisors is available. Call the state administrators listed in
Exhibit I or your public library for sources of information.

Registration of this franchise with the state does not mean that the state recommends it or has
verified the information in this offering circular. If you learn that anything in this offering circular is

un!]:r]'ue contact the Federal Trade Commission and the applicable state administrator as listed in
Exhibit D.

The effective dates (if any) of this offering circular in the states with franchise registration laws are in
Exhibit D.
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FOR TRANSACTIONS REGULATED BY THE MICHIGAN FRANCHISE
INVESTMENT LAW ONLY

THE STATE OF MICHIGAN PROHIBITS CERTAIN UNFAIR PROVISIONS THAT ARE
SOMETIMES IN FRANCHISE DOCUMENTS. [IF ANY OF THE FOLLOWING
PROVISIONS ARE IN THESE FRANCHISE DOCUMENTS, THE PROVISIONS ARE VOID
AND CANNOT BE ENFORCED AGAINST YOU.

(a) A prohibition on the right of a franchisee to join an association of franchisees.

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver,
or estoppel which deprives a franchisee of rights and protections provided in the Michigan
Franchise Investment Act. This shall not preclude a franchlsee after entering into a franchise
agreement, from settling any and all claims.

(c) ° A provision that permits a franchisor to terminate a franchise prior to the
expiration of its term except for good cause. Good cause shall include the failure of the
franchisee to comply with any lawful provision of the franchise agreement and to cure such
failure after being given written notice thereof and a reasonable opportunity, which in no event
need be more than 30 days, to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly
compensating the franchisee by repurchase or other means for the fair market value at the time of
expiration of the franchisee's inventory, supplies, - equipment, fixtures, and furnishings.
Personalized materials which have no value to the franchisor and inventory, supplies, equipment,
fixtures, and furnishings not reasonably required in the conduct of the franchise business are not
subject to compensation. This subsection applies only if: (i) the term of the franchise is less
than 5 years and (ii) the franchisee is prohibited by the franchise or. other agreement from
continuing to conduct substantially the same business under another trademark, service mark,
trade name, logotype, advertising, or other commercial symbol in the same area subsequent to
the expiration of the franchise or the franchisee does not receive at least 6 months advance notice
of franchisor's intent not to renew the franchise.

{e) A provision that permits the franchisor to refuse to renew a franchise on terms
generally available to other franchisees of the same class or type under similar circumstances.
This section does not require a renewal provision.

H A provision requiring that arbitration or litigation be conducted outside this state.
This shall not preclude the franchisee from entering into an agreement, at the time of arbitration,
to conduct arbitration at a location outside this state.

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership
of a franchise, except for good cause. This subdivision does not prevent a franchisor from
exercising a right of first refusal to purchase the franchise. Good cause shall include, but is not
limited to:
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(i) The failure of the proposed transferee to meet the franchisor's then current
reasonable qualifications or standards.

_ (i)  The fact that the proposed transferee is a com;;etitor of the franchisor or
subfranchisor.

(iti)  The unwillingness of the proposed transferee to agree in writing to comply
with all lawful obligations. '

(iv)  The failure of the franchisee or proposed transferee to pay any sums owing
to the franchisor or to cure any default in the franchise agreement existing at the time of
the proposed transfer.

(h) A provision that requires the franchisee to resell to the franchisor items that are
not uniquely identified with the franchisor. This subdivision does not prohibit a provision that
grants to a franchisor a right of first refusal to purchase the assets of a franchise on the same

" terms and conditions as a bona fide third party willing and able to purchase those assets, nor does
this subdivision prohibit a provision that grants the franchisor the right to acquire the assets of a
franchise for the market or appraised value of such assets if the franchisee has breached the
lawful provisions of the franchise agreement and has failed to cure the breach in the manner
provided in subdivision (c).

(i) A provision which permits the franchisor to directly or indirectly convey, assign,
or otherwise transfer its obligations to fulfill contractual obligations to the franchisee unless
provision has been made for providing the required contractual services.

If the franchisor's most recent financial statements are unaudited and show a net worth of
less than $100,000, the franchisor shall, at the request of a franchisee, arrange for the escrow of
initial investment and other funds paid by the franchisee until the obligations to provide real
estate, improvements, equipment, inventory, training, or other items included in the franchise
offering are fulfilled. At the option of the franchisor, a surety bond may be provided in place of”
eSCIow.

THE FACT THAT THERE IS A NOTICE OF THIS OFFERING ON FILE WITH THE

ATTORNEY GENERAL DOES NOT CONSTITUTE APPROVAL, RECOMMENDATION,
OR ENFORCEMENT BY THE ATTORNEY GENERAL.
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Any questions regarding this notice should be directed to:

State of Michigan
Consumer Protection Division
Attn: Franchise
670 G. Mennen Williams Building

525 West Ottawa ’
Lansing, Michigan 48933
Telephone Number: (517) 373-7117

Note: Despite paragraph (f) above, we intend and we and you agree to fully enforce the
arbitration provisions of the License Agreement. We believe that paragraph- (f) is
unconstitutional and cannot preclude us from enforcing these arbitration provisions.
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APPLICABLE STATE LAW MIGHT REQUIRE ADDITIONAL DISCLOSURES RELATED
TO THE INFORMATION CONTAINED IN THIS OFFERING CIRCULAR. THESE
ADDITIONAL DISCLOSURES, IF ANY, APPEAR IN EXHIBIT F.

i
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Item 1

THE LICENSOR., ITS PREDECESSORS AND AFFILIATES

Throughout this offering circular, "Sunbelt" means Sunbelt Business Advisors Network,
LLC, the licensor. "You" means the person who buys the license and includes the owners of any
corporation, partnership or limited liability company that buys the license.

Sunbelt is a Delaware limited liability company that was formed on October 28, 2002.
Sunbelt does business as Sunbelt Business Brokers. Our principal business address is
474 Wando Park Boulevard, Suite 204, Mt. Pleasant, South Carolina 29464. Our agents for
service or process are listed in Exhibit D.

Sunbelt does not engage in the business brokerage business. Sunbelt licenses the right to
* use the Sunbelt name, logo, computer programs and business methods in the business brokerage
business. You will engage in the business of business brokerage; which includes listing privately
held businesses for sale, finding buyers for the listed businesses, assisting in negotiating the
terms and conditions for the sale of the business, assisting in consummating the sale of the
business, mergers and acquisitions, business valuations -and the sale of franchises (the
“Services”). Generally, business brokers list businesses for sale which have annual sales ranging
from $50,000 to $20,000,000. Approximately 80% of the buyers that the business broker works
with are first time business buyers. Many of these buyers are people who have lost their jobs due
to reduction in work force or other similar situations. The remaining 20% of the buyers are
previous business owners who are buying an additional business, or who have sold a business
and are desirous of buying a business in a different field. There are many business brokerage
firms in operation and any particular market may have numerous competing firms. There are
~ other national business brokerage firms and they may be in direct competition with you.

There are numerous advantages to being part of a network of business brokerage offices
(as opposed to being a non-network business brokerage office). The network advantages include
name recognition, access to the network's multiple listing system (a sharing of listings and
buyers), use of the network's computerized office management system, availability of continuing
training programs, comprehensive operating manuals and guide books, and the ability to work
with a cohesive group of offices who share a common operating methodology and training
" background.

. There are no federal government regulations specific to business brokerage. Certain
states require that you have a real estate license or be registered with the state to engage in
business brokerage. ‘ -

In March 1993, Sunbelt Business Brokers Network, Inc., Sunbelt's mmmed:iate
predecessor, was formed to franchise the business brokerage business throughout the USA.
Sunbelt purchased the assets of Sunbelt Business Brokers Network, Inc. on August 31, 2002.

Except_as noted above, Sunbelt has no predecessors or affiliates. The principal business address
for Sunbelt Business Brokers Network, Inc. is 2 Amherst_Street, Charleston, South Carolina

29406,
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_ Sunbelt Business Brokers Network, Inc. entered into one hundred eighty (180) license
agreements with others to use the Sunbelt name, logo, and business methods in the business
brokerage business; these one hundred eighty (180) license agreements have been transferred to
Sunbelt. Sunbelt Business Brokers Network, Inc. is not licensed or authorized to issue any
additional licenses.

Sunbelt and its predecessor do not, and have not, engaged in any other line of business
other than licensing business brokerage ofﬁces
Item 2

BUSINESS EXPERIENCE

President and Chairman: Edward T. Pendarvis

Mr. Pendarvis has been President and Chairman of Sunbelt since its formation in October, 2002.
He also was President and Chairman of Sunbelt Business Brokers Network, Inc. from 1982 to
2002.

Chief Operating Officer: William H. Davoli

 Mr. Davoli has been the Chief Operating Officer of Sunbelt since our formation. He has been
Managing Director of Sunbelt Business Advisors of Charleston, LLC of Charleston, South
Carolina since February, 2001. He also has been President of Citadel Management, Inc. in
Sarasota, Florida since 1998, and Chief Executive Officer of Horticultural Industries, Inc. located
in Samson, Florida from 1987 to 1998.

1* Vice Chairman: Carl E. Grimes

Mr. Grimes has been 1** Vice Chairman of Sunbelt since our formation. He has been President
of Sunbelt Business Advisors of the Ozarks located in Fayetteville, Arkansas since 1995.

- 2" Vice Chairman: Daniel Elliott

Mr. Elliott has been 2°! Vice Chairman of Sunbelt since our formation. He has been President of
The Elliott Group, Inc., in Houston, Texas since 1997, and Managing Dlrector of Sunbelt
Corporate Advisors in Houston, Texas since 1993. :

Secretary: Deborah Moore

Ms. Moore has been Secretary of Sunbelt since our formation. She aIso has been President of
DM Enterprises Inc. in Reading, Pennsylvania since 1996.
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Assistant Secretary: Steven Rosen

Mr. Rosen has been Assistant Secretary of Sunbelt since March, 2003 and was Secretary from
December, 2002 until March, 2003. He also has been President and Assistant Secretary of
Sunbelt Business Brokers of Pennsylvania Inc. located in Reading, Pennsylvania since 1997.

Treasurer: Ronald Hottes

Mr. Hottes has been Treasurer of Sunbelt since our formation. He has been President of Sunbelt
Business Brokers of Southern Cal. with offices in Torrence, Fullerton and West Los Angeles,
California 1997. - ' '

Assistant Treasurer: Daniel Pedersen

Mr. Pedersen has been Assistant Treasurer of Sunbelt since our formation. He has been
President of Sunbelt Kansas City in Kansas City, Missouri since 1998.

Member at Large: Scott Evert

Mr. Evert has been a Member at Large of Sunbelt since our formation. He also has been Region
Manager and President of Sunbelt of Minnesota with offices in Minnesota and Chicago, THinois
since 2000. He was Senior Vice President of Major Video Concepts in Indianapolis, Indiana
from 1991 to 2000. '

Item 3

LITIGATION

Landcare USA vs. William Davoli, U.S. District Court for the Middle District of Florida,
Case #99-CV-742. In 1999 Mr. Davol, our Chief Operating Officer, was named as a defendant
in an action in which the Plaintiff, the acquirer of a business owned by Mr. Davoli, alleged that
he had fraudulently submitted financial results which caused the price paid for the business to be
higher than justified. On December 18, 2000 the case was settled and dismissed without
prejudice without Mr. Davoli being required to make any payment.

New Age Beverage Inc. vs. The Elliott Corporation, 284th District Court of Montgomery
County, Texas Case # 03-02-01127-CV. In marehMarch of 2002, EHieetElliott Corporation, a
corporation in which Daniel Elliott, a director and second vice Chairman of the Company, 1s sole
shareholder and President, was named as a defendant in an action alleging, inter alia, fraud in the
sale of a business in which Elliott Corporation acted as a broker. Elliott Corporation has denied
the allegations and the case is still pending.

J& H Copy, Inc. vs. Sunbelt Business Brokers of Southern California, Superior Court of
California, County of Orange, Case # 02CC01955. In January, 2002, Sunbelt Business Brokers
of Southern California, a corporation in which Ronald Hottes, the Treasurer and a Director of the
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