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THE LEASE COACH INTERNATIONAL INC.

FRANCHISE AGREEMENT
This Franchise Agreement ("Agreement”) is effective this __ day of , 20
(the “Effective Date”) between The Lease Coach International Inc., a Washmgton corporation (“We”
“US” or GGFrancmsor!’)’ aIld ("You“

or “Franchisee”).

In consideration of the mutual promises in this Agreement, the parties agree as follows:

1. SECTION 1 - RECITALS

1.1 We or our affiliates as the result of the expenditure of time, effort and money, have
developed and acquired experience and skills in the development and operation of businesses using
the System (as defined below).

1.2 We or our affiliates are the owner of the System and we have been licensed to
operate and to grant franchises to others to operate businesses using the System.

1.3 The Franchisee understands the importance of the high and uniform standards of
quality, efficiency, appearance and service to the value of the System and the necessity of opening
and operating the Franchisee's Franchised Business (as defined below) in conformity with the
System and in accordance with the standards and specifications set forth in this Agreement and in
the Operations Manual (as defined below).

1.4. The Franchisee wants to be franchised to operate a Franchised Business from the
Premises (as defined below), and the Franchisee has been encouraged to and has had a full and
adequate opportunity to be thoroughly advised of the terms and conditions of this agreement and all
related agreements required to be entered into pursuant to this agreement, by an independent lawyer,
accountant and other advisors of the Franchisee's own choosing.

2. DEFINITIONS, SCHEDULES, AFFILIATE AND ASSOCIATE

2.1.  Definitions

(a) "Business" — the business of providing lease consulting services to business owners,
entrepreneurs and tenants or prospective tenants of retail, commercial office and industrial
space. You will have to be licensed as a real estate agent, salesperson, or broker.

(b) "Business Day" — a day other than a Saturday, Sunday or applicable state or federal statutory
holiday;

(c) "Client and Lead List" — the list, in whatever form it may be recorded, of all persons and
entities who have contacted Franchisee about the Business (leads), and to whom the
Franchisee’s Franchised Business has provided, is providing or has agreed to provide the
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Products and Services, which shall include all address, telephone, facsimile, email, contact
person and other contact information for each;

"Disabled" — a condition of the Franchisee or the majority owner of the Franchisee (if an
entity) rendering the Franchisee or such majority owner of the Franchisee mentally or
physically incapacitated or where an appointment under an enduring power of attorney or
similar instrument becomes effective or the appointment of an agent pursuant to an advanced
personal directive or similar instrument becomes effective with respect to the Franchisee or
such partner or shareholder;

"Franchised Business" — a business which uses the System which includes without limitation
a business operated by a franchisee, the Franchisor or its associate or affiliate;

“Gross Sales” — includes, without limitation, all sales of Products and Services and ali
revenues derived directly or indirectly from the Franchisee’s Franchised Business. Where
sales are made for consideration other than money, the Franchisee will be deemed to have
received the full retail cash price of those items which were sold or traded for consideration
other than money.

“Guarantor” - any person or entity that signs this Agreement or signs a guaranty relating to
this Agreement, and that is bound by this Agreement.

"Information Gathering and Reporting System" — the systems for recording, monitoring,
communicating and transmitting data and information including, without limitation, point of
sale cash and other forms of payment recording and accounting, data processing, video,
electronic and other forms of visual and voice transmission and communication and all
computer and other equipment, hardware and software designated by the Franchisor from
time to time;

"Initial Fee" - the Initial Fee payable by the Franchisee to the Franchisor pursuant to Section
8.1 of this Agreement;

"Interest" — Interest at the rate of eighteen (18%) per cent per annum calculated from and
including the date upon which a payment is due to be made under this agreement to the date
that such payment is made, both before and after default and judgment provided that
payments made after 1:00 o'clock p.m. or made on any day which is not a Business Day shall
be deemed to have been made on the next Business Day;

"Lease" — the agreement to lease or lease or other agreement granting occupancy of the
Premises (as defined below);

"Operations Manual" - the manuals and directives contained in any recorded form, whether
written or electronic or otherwise which contain the standards, specifications, procedures
and techniques of the System as are developed, revised, expanded and updated from time to
time by the Franchisor and communicated to the Franchisee.
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"QOther Agreements" — any agreements, other than this Agreement, between the Franchisee or
any entities or persons associated or affiliated with the Franchisee and the Franchisor or any
entities or persons associated or affiliated with the Franchisor whether relating to the
Premises or any other location or matter;

"Premises” — the location or locations described on Schedule "A" attached to this
Agreement, from which the Franchisee operates or is to operate the Franchisee's Franchised
Business or failing specification in Schedule "A", to be agreed upon as required by Section 7
of this Agreement;

"Products" — all of the books, seminar matenals, educational materials and other products,
goods, merchandise, supplies and other items used, dealt with, served or sold in the
operation of the Franchisee's Franchised Business in accordance with the System as it exists
or is modified from time to time;

"Services" — all of the services used, dealt with, supplied, provided or performed in the
operation of the Franchisee's Franchised Business pursuant to the System as 1t exists or 1s
modified from time to time;

"System" — the system developed and used by the Franchisor as it now exists and as it may
be changed from time to time for the operation of a business providing consulting and
educational services exclusively to tenants and prospective tenants for the leasing of
commercial, office, industrial, retail or institutional premises, which system includes,
without limitation:

(1) methods, specifications, forms, contents and programs for seminars and educational
materials and programs and for promoting and marketing and providing and
performing the Products and Services and managing a Franchised Business;

(ii) the design, layout, style, colors and other distinguishing characteristics and images
associated with the Franchised Business;

(i)  standards of operation including without limitation, service, quality and appearance;
and

(iv)  the Trademarks (as defined below);

- "Term" - the term specified in paragraph 4.1 of this agreement.

“Territory” — the State of for the territory described in Schedule “C”
attached to this Agreement],

"Trademarks" - the trademarks, trade names, logos titles, slogans and service marks
including, without limitation, those which are listed in Schedule "B" to this agreement
together with such other trademarks, trade names, logos titles, slogans and service marks

-which are in the future developed, acquired or licensed by the Franchisor to identify for the
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public the Franchised Business and the goods, wares and services marketed or supplied in
connection with the System and also including any variations of those trademarks, trade
names, logos titles, slogans and service marks alone or in combination with slogans or other
logos or otherwise.

2.2.  Schedules
The following schedules are attached to and form part of this agreement:

Schedule "A" — Premises
Schedule "B" — Trademarks
Schedule "C" — The Territory

3. GRANT OF THE FRANCHISE

3.1. Grant

The Franchisor hereby grants to the Franchisee and the Franchisee hereby accepts a franchise to
operate a Franchised Business only within the Territory using the System only from the Premises.
The Franchisor agrees that during the Term, except as provided for in this Agreement including
Section 3.3, the Franchisor will not itself operate or grant to any other person the right to operate a
Franchised Business within the Territory under the Trademarks.

3.2. Right to Use Trademarks and System

The franchise includes the non exclusive night to use the Trademarks and the System including the
confidential and valuable information which now exists or may be acquired or developed hereafter
and set forth in the Operations Manual or otherwise disclosed to franchisees of the System, pursuant
to the terms of this Agreement.

3.3. - Exceptions to Exclusivity

Franchisee acknowledges and agrees that except as provided in Section 3.1 this franchise is non-
exclusive and that the Franchisor is keeping the rights:

(a) to use and franchise and license others to use the System and the Trademarks at other
locations;

(b)  to use and franchise and license others to use the System and methods competitive
with the System under trademarks different than the Trademarks;

{c) to sell and distribute directly or indirectly both at wholesale or retail any goods or
services, including, without limitation, Products and Services under the Trademarks
or under any other trademarks to businesses or persons or other entities which may or
may not be located in the Territory, through the use of other retail outlets, direct mail,
mail order, intemet, Web site, catalogue sales, book stores, grocery stores,
convenience stores or any other method network or method of distribution;
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