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AREA DEVELOPER AGREEMENT

THIS AGREEMENT, entered into this day of , 20__, by and between i9

Sports Corporation, a Florida corporation, with its principal place of business located at 1723 South
Kings Avenue, Branden, Florida 33511 hereinafter, “Franchisor™) and
whose principal place of business is ,

(hereinafier, “Area Developer™).
WITNESSETH:

WHEREAS, Franchisor grants franchises to qualified and capable candidates who want to
operate businesses which utilize our System, the Copyrights and Marks to operate, market, sell and
provide to others adult or youth, amateur sports leagues, tournaments, sports clinics, social activities,
products and related services (each a " i9 Sports® Franchise" or collectively, "i9 Sports® Franchises™).
i9 Sports® Franchises sell, render, perform or provide to either Adults or Youths (or both) amateur sports
leagues, tournaments, sporting related camps, umpire/officials training, sporting clinics, sport related
training programs, sport or social activities, and related services that we designate or approve (as
applicable, the "Services") and market and sell to Adults or Youths (or both), as we designate, related
products that we designate or approve, like uniforms, T-shirts, jackets, shorts, trophies, hats, caps, visors,
sporting equipment, beverages and food, and other products we designate or approve from time to time
(the "Products™). 19 Sports® Franchises use our distinctive formats, methods, policies, procedures,
league systems, standards, specifications, information, e-commerce systems, methods for affiliation with
public and private sector organizations, Computer System and Software, automated registration program,
training and business relationships, all of which Franchisor, in its scle judgment, may change, alter,
amend, further improve, discontinue, develop or otherwise modify from time to time (collectively, the
"System").

WHEREAS, Franchisor owns, uses, promotes and licenses, or may own use, license or promote
certain: trademarks, service marks (e.g., 19 Sports® and Amateur Ballplayers Association®™), logos,
designs, artwork; e-names; and other commercial symbols in the operation of i9 Sports® Franchises
(collectively, the "Marks"). 9 Sports® Franchises also utilize, in a manner Franchisor designates or
approve, certain materials and other ideas and information presented or reduced in or to tangible form
that Franchisor designates, approves, or provides (e.g., software, writings, sound, compositions, pictures,
drawings, calendars, league rules, codes, sporting and event calendars, posters, artwork, websites,
designs and the like), which Franchisor has sought or may seek copyright protection in or to (the
"Copyrights"). Franchisor may in the future, at any time, register, develop, change, cancel, aiter, amend,
further improve, discontinue, enhance or modify certain aspects of the System, the Marks or Copyrights,
and Franchisor may create, use and license additional copyrights, trademarks, service marks, logos,
designs, artwork, e-names and other commercial symbols in conjunction with the operation of i9 Sports®
Franchises, which Franchisor may deem to be included as part of the Marks or the Copyrights.

WHEREAS, This Agreement is being presented to Area Developer because Area Developer
expressed the desire to own and operate an i9 Sports® Area Development Franchise. Area Developer
understands that the terms of this Agreement are reasonably necessary to maintain Franchisor’s high
standards of quality and service and the uniformity of those standards at all i9 Sports® Franchises, and to
protect and preserve the goodwill of the Marks, the Copyrights and the System. In signing this
Agreement, Area Developer acknowledges:

the importance of operating your i9 Sports® Franchise in strict conformity with our standards;
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that it has conducted an independent investigation of your i9 Sports® Franchise and recognizes
that, like any other businesses, their nature may evolve and change over time;

that an investment in an i9 Sports® Franchise involves business risks;

that the success of this business venture is primarily dependent on his business abilities and
efforts;

in all of their dealings with Area Developer, our officers, directors, employees and agents act
only in their representative, not in an individual, capacity. All business dealings between Area
Developer and Franchisor and such persons in connection with entering into or as a result of this
Agreement are solely between them;

any information you acquire from other i9 Sports® Franchises relating to their sales, profits or
cash flows does not constitute information obtained from Franchisor, nor does Franchisor make any
representation as to the accuracy of such information;

Franchisor has advised Area Developer to have this Agreement and Franchisor’s Franchise
Offering Circular reviewed and explained to Area Developer by an attorney and his business advisors.

WHEREAS, Franchisor grants to qualified persons the right to become a “i9 Sports™ Area
Developer who will be required to own and operate a minimum of one “i9 Sports ” Business, offer new
franchises, provide on-going support, training and assistance to franchisees of the Franchisor who are
operating within Area Developer’s assigned area and utilizing its business systems, formats, methods,
specifications, standards, operating procedures, operating assistance, and Marks;

WHEREAS, Area Developer acknowledges that he has read this Agreement and the Franchisor’s
Uniform Franchise Offering Circular (the “UFOC”) and acknowledges that he understands the
importance of Franchisor’s high standards of quality and service and the necessity of operating the
business franchised hereunder in conformity with Franchisor’s standards and specifications;

WHEREAS, Franchisor continues to develop, use, and control the use of such Marks in order to
identify for the public the source of services and products marketed thereunder, and to represent the Area
Developer, the 19 Sports Business and the System’s high standards of quality, appearance, and service;

WHEREAS, Area Developer desires to serve as such in the territory designated herein, wishes to
be licensed to use Franchisor’s Proprietary Mark and wishes to receive the training and other assistance
provided by Franchisor in connection with the operation of the Area Developer franchise (hereinafter the
“19 Sports Business™); :

WHEREAS, Area Developer understands and acknowledges the importance of Franchisor’s high
uniform standards of quality, service, and appearance and the importance of ensuring the maintenance of
those high standards by all franchisees of Franchisor in the territory described herein: and

WHEREAS, Area Developer understands and acknowledges the importance of assisting
franchisees serviced by Area Developer to provide quality services, achieve maximum sales levels, make
maximum efforts to control costs, and fully conform to the Franchisor’s policies and procedures as set
forth in Franchisor’s Manuals.
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NOW, THEREFORE, the parties in consideration of the undertakings and commitments of each
party to the other party set forth herein, hereby mutually agree as follows:

ARTICLE I
APPOINTMENT AND INITIAL FEE

1.1 Franchisor hereby grants to Area Developer, upon the terms and conditions herein
contained, the right to serve as the Area Developer within the territory described in Exhibit “A” annexed
hereto (hereinafter referred to as “Development Area™), and a non-exclusive license to use in connection
therewith Franchisor’s Marks and System, as they may be changed, improved, and further developed
from time to time.

1.2 Area Developer hereby undertakes, in conjunction with Franchisor’s designees, the
obligation to diligently screen and evaluate individuals to become franchisees of Franchisor at locations
within the Development Area, and to undertake all of Franchisor’s field responsibilities, including
training, for development and service prescribed herein to franchisees who operate “i9 Sports ” Business,
as defined in Section 1.8 hereof, franchised by Franchisor in the Development Area and shall not be
permitted to solicit or screen individuals outside of the Development Area. Area Developer may only
undertake Franchisor’s field responsibilities for sales, training, supervise local advertising and servicing
of franchisees.

1.3 During the term of this Agreement, and provided there is no uncured default hereunder,
Franchisor agrees that it will not license any other Area Developer for the Development Area.

1.4 Area Developer shall be entitled, as provided under Section 4.1 hereof, to receive
compensation from Franchisor for each “i% Sports” Business sold by Franchisor or by its designee under
the System in the Development Area during the term of this Agreement.

1.5 Area Developer shall be obligated to present Franchisor with potential franchisees in the
time and manner described in Section 5.5 below. Area Developer shall screen and propose franchisees to
open “i9 Sports” Businesses in the Development Area only.

1.6 For so long as Area Developer shall not have lost his exclusive rights pursuant to the
provisions of Article V hereof, and provided Area Developer is not in default of any of his obligations
hereunder, Franchisor shall not, during the term of this Agreement, itself own or operate or license others
to own or operate as a Area Developer in the Development Area; however, Franchisor shall retain the
right to use the Marks in any advertising or promotion pursuant to the provisions of Section 6.1 hereof.

1.7 Upon execution of this Agreement, Area Developer shall pay, by certified check, fee of
One Hundred Thousand Dollars ($100,000) which fee shall be deemed fully earned and non-refundable.
This fee does not include the initial franchise fee that is due for Area Developer’s first Business to be
developed within the Development Area.

In the States of Maryland and Minnesota only, we will defer the payment of the initial
franchise fee, development fee and any other initial payment until all of our material pre-opening
obligations have been satisfied. The initial franchise fee and development fee are deferred until
you open your business and it is operating. However, you must execute the Franchise Agreement
prior to looking for a site or beginning training.
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1.8 For purposes of this Agreement, the terms listed below have the meanings that follow
them. Other terms used in this Agreement are defined and construed in the context in which they occur.

(a) “Competitive Business” - A Business or other similar service business other than
a i9 Sports Business that: Participate in the development of, or engage in, or market, sell, distribute,
render, provide, perform or sell the Products or the Services or similar products or services, or contribute
your knowledge to any work or activity that relates to or involves any of the Confidential Information or
is in any way engaged in the operation, licensing, franchising of consulting with any business offering,
developing, marketing, organizing, providing, promoting, coordinating or selling amateur, adult, youth or
corporate sports leagues, tournaments, sporting related camps, umpire training, sporting clinics, sport
related training programs, sport or social activities, or participation in them, and related services or
products, like uniforms, T-shirts, jackets, shorts, hats, caps, visors, sporting equipment, trophies,
beverages and food

)] “Business” - The i9 Sports Business which Area Developer is licensed to operate
and/or offer to sell franchises for at a particular Site pursuant to this Agreement.

(©) “i9 Sports Business” - A Business that: (a) offers the Products and Services for
sale as well as certain complementary products and services; (b} meets Franchisor’s standards and
specifications; (¢) operates using the Marks and the System; and (d) is either operated by Franchisor or
its Affiliates or pursuant to a valid license from Franchisor.

ARTICLE 11
TERM AND RENEWAL

2.1 Except as otherwise provided, the term of this Agreement shall be for ten (10) years from
the date of its execution.

2.2 Area Developer may, at its option, renew this Agreement for two (2) additional
consecutive term of ten (10) years each, provided that prior to the end of the applicable term:

A. Area Developer has given Franchisor written notice of its election to renew not
less than six (6) months nor more than twelve (12) months prior to the end of the then-current term.

B. Area Developer is not in default of any provision of this Agreement, any
amendment hereof or successor hereto, or any other agreement between Area Developer and Franchisor
or Franchisor's subsidiaries or affiliates, and has complied with all of the terms and conditions of such
agreements during the terms thereof.

C. Area Developer shall have executed upon renewal Franchisor's then-current form
of renewal Area Developer Agreement, which agreement shall supersede this Agreement in all respects,
and the terms of which may differ from the terms of this Agreement, excluding a compensation rate and
method of computing same; but could have different minimum performance standards, if any, for
proposing qualified prospective franchisees to Franchisor and a different Area Developer Fee.

D. Area Developer shall execute a general release, in a form prescribed by

Franchisor, of any and all claims against Franchisor, Franchisor's subsidiaries or affiliates, and their
respective officers, shareholders, directors, agents, and employees.

i9 Sportsfada-3 4



E. Area Developer shall comply with Franchisor's then-current qualification and
training requirements, including, without limitation, any training requirements specifically designed for
renewing Area Developers. For any training required by this Section, Franchisor shall provide and pay
for the instructors, training facilities, and training materials; Area Developer must pay for all other
expenses incurred in training including, without limitation, the costs of travel, room, board, and wages
(for employees required to attend).

F. Area Developer shall remit a renewal fee of Twenty-Five Thousand Dollars
{$25,000) upon execution of the then current form of renewal Area Developer Agreement.

ARTICLE IIT
DUTIES OF FRANCHISOR

In addition to the other obligations and duties set forth in this Agreement, Franchisor agrees as
follows:

3.1 Franchisor shall provide an initial training program of up to two (2) days duration to be
conducted at Franchisor’s headquarters or, at Franchisor’s determination, for Area Developer and shall
make available such other subsequent training programs to Area Developer, his manager, or other
employees as Franchisor deems appropriate. All training provided by Franchisor shall be subject to the
terms set forth in Article V of this Agreement, and shall be at such times and places as may be designated
by Franchisor. Franchisor shall also provide the initial classroom training only to new System
franchisees.

32 Franchisor shall provide Area Developer, at no cost to Area Developer, with his initial
supply of copies of Franchisor’s applicable and then current UFOC. Franchisor shall also provide Area
Developer with materials for promoting the sale of System franchises and Area Developer shall
reimburse Franchisor for the cost of such materials. Additional UFOC’S shall be provided at
Franchisor’s cost of production, charged back to Area Developer.

33 Franchisor shall use its best efforts to promptly process all applications made by
prospective franchisees and forwarded to it by Area Developer and shall not unreasonably withhold its
approval of any prospective franchisee, provided such prospect meets the educational, professional,
managerial, business, financial, and other qualifications as Franchisor may from time to time prescribe
for new franchisees.

34 Franchisor shall provide for the collection of and distribution to Area Developer of its
share of initial franchise fees, and Franchisor shall be responsible for distributing to Area Developer its
share of the weekly Royalty received from each franchisee operating in the Development Area, which
shall be paid on a monthly basis.

3.5 Franchisor shall continue its efforts to maintain high standards of quality professionalism
and service of the Area Developer i9 Sports Business, and to that end may conduct inspections of any
business premises operated hereunder by Area Developer and closely monitor Area Developer’s
promotional efforts and service efforts, which may include, without limitation, contacting prospective
and existing franchisees and monitoring sales presentations by Area Developer and his personnel.

3.6 Franchisor shall not, by virtue of any approvals, advice, or services provided to any
System franchisee, assume responsibility for or liability to Area Developer, System franchisee, or any
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third parties to which it would not otherwise be subject. However, the Franchisor will not be excused for
its breaches or civil wrongs.

ARTICLE 1V
COMPENSATION PAYABLE TO AREA DEVELOPER

4.1 In consideration of soliciting, screening and submitting to Franchisor during the term of
this Agreement applications for prospective franchisees in connection with the grant of a franchise to be
located in the Development Area, Area Developer shall be entitled, for as long as, but only as long as,
this Agreement remains in effect and the Area Developer is not in default hereunder, a sum equal to forty
percent (40%) of each initial franchise fee paid by each System franchisee who purchases a franchise
from Franchisor in the Development Area, irrespective of where the lead comes from, or if Area
Developer is not involved in the sale but the franchisee is located in Area Developer’s Development
Area, payable as follows:

() Twenty percent (20%) upon the sale of the franchise;

(i) Twenty percent (20%) upon the opening of the “i9 Sports ™ Business within the
Development Area, provided it is in compliance with the Franchisor’s specifications for equipment,
design, construction, appearance and function as set forth in its Manual;

4.2 In consideration for undertaking Franchisor’s field responsibilities for developing and
servicing all franchisees who operate “i9 Sports” Businesses in the Development Area during the term of
this Agreement, Area Developer shall be paid a Monthly Royalty as follows:

The Area Developer shall receive sixty percent (60%) of all royalties and transfer fees received
from any franchised unit located in the Development Area for services rendered by Area Developer to
said unit. For each Business owned by Arca Developer, Franchisor shall collect the full Royalty Fee, and
remit back to Area Developer, his share thereof.

If a Business is not in substantial compliance with the standards specified in the Manual, as
determined by Franchisor, the payment of royalties related to that Business to the Area Developer will be
reduced by fifty percent (50%), until such time as that Business returns to full compliance.

4.3 Franchisor shall colleet all initial franchise fees owed pursuant to the franchise
agreements between Franchisor and System franchisees located within the Development Area and
provide Area Developer with a monthly report by the twentieth (20th) day of each month on the amounts
collected during the preceding month, along with the payments due Area Developer from such amounts.
Franchisor shall have sole discretion as to the terms and conditions of collections from System
franchisees, including the right to defer or refund initial franchise fees. In no event shall any such
deferred payments become payable to Area Developer by Franchisor until and unless such fees are paid
to Franchisor by System franchisee. In the event Franchisor refunds amounts collected or if franchisee
for any reason owes amounts to Franchisor, Franchisor shall have the right, as it deems appropriate, to
either deduct from any payments due Area Developer. Area Developer’s portion of any amount so
refunded or any amount owed to Franchisor, or to require Area Developer to remit any such portion of
the refunded amount or other amounts to Franchisor immediately upon request. Franchisor shall have no
liability to the Area Developer for payments under this Section 4.3 in the event that any System
franchisee, for any reason, fails to pay any fee owed to Franchisor.
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